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Independent Auditors’ Report

To the Members of Skyways Air Services Limited
(formerly known as Skyways Air Services Private Limited)

Report on the Audit of the Consolidated financial statements

Opinion

We have audited the accompanying Consolidated financial statements of Skyways Air Services
Limited (“the Holding Company”) and its subsidiaries (together referred as “Group”) and its associates,
which comprise the Consolidated Balance Sheet as at March 31, 2025, the Consolidated Statement of
Profit and Loss, including other comprehensive income, the Consolidated Cash Flow Statement and the
consolidated Statement of Changes in Equity statement for the year then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as “Consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the other
financial information of the subsidiaries and associates the aforesaid Consolidated financial statements
give the information required by the Companies Act, 2013 (the “Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
their consolidated state of affairs of the Group and its associates as at March 31, 2025, their consolidated
profit including other comprehensive income, their consolidated cash flows and the consolidated
statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated financial statements section of our
report.

We are independent of the Group and ifs associates in accordance with the Code of Ethics issued by
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

The Holding Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance Report and Shareholder’s Information but does not include the Consolidated financial
statements and our auditor’s report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do
not express any form of assurance or conclusion thereon.

Tn connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard. ‘




Responsibilities of Management for The Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of their respective
companies to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Grbup and of its associates are
also responsible for overseeing the financjal reporting process of their respective companies.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

.Our objectives are to obtain reasonable assurance about whether the Consolidated financial statements

as a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee

- that an audit conducted in accordance with SAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on the
basis of these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

- a) Identify and assess the risks of material misstatement of the Consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.




b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

e) Evaluate the overall presentation, structure, and content of the Consolidated financial statements,
including the disclosures, and whether the Consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

f) Obtain sufficient appropriate audit evidence regarding the financial information of entities or the
business activities within the Group to express an opinion on the Consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the audit of the
financial statements of such entities or business activities included in the Consolidated Financial
Statements of which we are the independent auditors. For the entities or business activities included
in the Consolidated Financial Statements, which have been audited by the other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulations precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.




Other Matters

We did not audit the financial statements and other financial information, in respect of 10 subsidiary,
whose financial statements include total assets of INR 8,900.07 lacs as at March 31, 2025, and total
revenues of INR 30,795.51 lacs, total net profit after tax of INR 648.78 lacs and net cash
inflows/(outtlows) of INR 1,164.02 lacs for the year ended on that date. These financial stalements and
other financial information have been audited by other auditors, which financial statements, other
financial information and auditor’s reports have been furnished to us by the management.

The above subsidiaries are located outside India whose financial statements and other financial
information, prepared in accordance with accounting principles generally accepted in India, have been
audited by other auditors.

The financial statements and other financial information, in respect of 2 associates, whose share of
profit reflects INR 31.19 lacs for the year ended on March 31, 2025. These financial statements and
other financial information have not been audited by and have been furnished to us by the management.

Our opinion above on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditor.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by the Central
Government in terms of Section 143(11) of the Act, based on our audit of the Companies incorporated
in India, we give in the “Annexure A” a statement on the matters specified in paragraphs 3(xxi) of the
Order.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We / other auditors whose reports we have relied upon have sought and obtained all the information
and explanations which to the best of our knowledge and belief were necessary for the purposes of our
audit of the aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
Consolidated financial statements have been kept so far as it appears from our examination of those
books and reports of the other auditors, except for the matters stated in the paragraph (j) (vi) below on
reporting under Rule 11(g).

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

¢) The modification relating to the maintenance of accounts and other matters connected therewith are
as stated in the paragraph 2(b) above on reporting under Section 143(3)(b) and paragraph (i)(vi) below
on reporting under Rule 11(g).




f) On the basis of the written representations received from the directors of the Holding Company and
its subsidiaries, which are companies incorporated in India, none of the directors of the Group’s
companies, is disqualified as on March 31, 2025 from being appointed as a director in terms of Section
164(2) of the Act.

g) with respect to the adequacy of the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiaries, incorporated in India, and the operating
effectiveness of such controls, refer to our separate report in “Annexure B”.

h) In our opinion, the managerial remuneration for the year ended March 31, 2025 has been paid /
provided by the Holding Company and its subsidiaries, which are companies incorporated in India, in
accordance with the provisions of section 197 read with Schedule V to the Act.

i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

(i) The consolidated financial statements disclose the impact of pending litigations on its consolidated
financial position of the Group and its associates in its consolidated financial statements— Refer note 34
to the consolidated financial statements;

(ii) The Group and its associates did not have any long-term contracts including derivative contracts for
which there were any material foreseeable;

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiaries, which are companies incorporated in
India, during the year ended March 31, 2025 - Refer note 45 to the consolidated financial statements;

(iv) a) The respective Managements of the Holding Company and its subsidiaries, which are companies
incorporated in India, whose financial statements have been audited under the Act, has
represented to us that, to the best of their knowledge and belief, no funds have been advanced
or loaned or invested (either from share premium or any other sources or kind of funds) by the
company to or in any other persons or entities, including entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) The respective Managements of the Holding Company and its subsidiaries, which are
companies incorporated in India, whose financial statements have been audited under the Act,
has represented to us that, to the best of their knowledge and belief, other than as disclosed in
the notes to the accounts, no funds have been received by the company from any persons or
entities, including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries and




¢) Based on such audit procedures that the we have considered reasonable and appropriate in the
circumstances on the Holding Company and its subsidiaries, which are companies incorporated
in India, whose financial statements have been audited under the Act, nothing has come to their
notice that has caused them to believe that the representations made to us under sub-clause (a)
and (b) abhove, contain any material mis-statements.

(v) The interim dividend, declared and paid by the Holding Company and its respective subsidiaries,
which are companies incorporated in India whose financial statements have been audited under the Act,
is in accordance with section 123, as applicable.

(vi) Based on our examination which included test checks of the Holding Company and its subsidiaries,
which are companies incorporated in India, whose financial statements have been audited under the
Act, except for the instances discussed in note 50 to the consolidated financial statements, the Holding
Company and its subsidiaries have used accounting software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of our audit, we did not
come across any instance of audit trail feature being tampered in respect of accounting software except
for instances as stated in the above note. Additionally, the audit trail to the extent it was enabled has
been preserved by the Holding Company and its subsidiaries as per the statutory requirements for record
retention.

For Bhagi Bhardwaj Gaur & Co.
Chartered Accountants
ICAI Firm’s Registration Number: 007895N

2

per Mohit Gupta

Partner

Membership Number: 528337
UDIN: 25528337BMLNED7632

New Delhi
September 08, 2025




Annexure ‘A’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Skyways Air Services Limited (‘the Company’)

(XXI1) Qualifications or adverse remarks by the respective auditors in the Companies (Auditors Report)
Order (CARO) reports of the companies included in the consolidated financial statements are:

. Holding Clause number of the
S.No. Name CIN < CARO report which is
company/Subsidiary qualified or is adverse
1 Skyways Air Services Limited | U74899DL1984PLC019666 Holding i(c), ii(b), iii(c), vii(b) -
Surgeport Logistics Private
2 Limited U74999D1.2017PTC319339 Subsidiary Xvii
Phantom Road Express
Private Limited (formerl < o .. .
3 known as 'Phant(()rn Expr}éss Subsidiary ii(b), xi(a)
Private Limited") U74140DL2015PTC276399
SLS Logistik Academy
4 Private Lmited U74999DL2019PTC347122 Subsidiary xvii
Skart Global Express Private
5 Limited U64120DL2019PTC352410 Subsidiary iji(c),vii(b), xvii
6 Brace Port Logistics Limited | U63030DL2020PLC372878 Subsidiary ii(b)
Forin Container Line Private
7 Limited U63000DL2021PTC377266 Subsidiary ii(b)
3 Hubload SLS Services Private
Limited U63030DL2021PTC379891 Subsidiary xvii
SLS ASAP Tech Systems
Private Limited (formerly Subsidiary <vii
known as 'Northport Logistics
9 Private Limited") U63030DL2021PTC379867
Rahat Continental Private
10 | Limited U60210HR1999PTC055940 Subsidiary ii(b)
SLS Retail Supermart Private
11 | Limited U74999DL2018PTC342341 Subsidiary xvii
Cloudport Logistics Private
12 | Limited U50120DL2024PTC431063 Subsidiary xvii
13 Oddesy Logistics Private

Limited U63010MH2004PTC145388 Subsidiary ii(b), vii(a), vii(b)

For Bhagi Bhardwaj Gaur & Co.
Chartered Accountants
ICAI Firm’s Registration Number: 007895N

A4

per Mohi{ Gupta

Partner

Membership Number: 528337
UDIN: 25528337BMLNED7632

New Delhi
September 08, 2025




Annexure ‘B’ to the Independent Auditor’s Report of even date on the Consolidated Financial
Statements of Skyways Air Services Limited

Report on the Internal Financial Controls under Clausc (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Skyways Air Services Limited
(bereinafter referred to as the “Holding Company™) as of and for the year ended March 31, 2025, we
have audited the internal financial controls with reference to consolidated financial statements of the
Holding Company and its subsidiaries (the Holding Company and its subsidiaries together referred to
as “the Group”), which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Holding Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company’s internal financial controls with
reference to consolidated financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both, issued by ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
consolidated financial statements.




Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A company’s internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial controls with reference to” consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, which are companies incorporated in India, have, maintained in all material
respects, adequate internal financial controls with reference to consolidated financial statements and
such internal financial controls with reference to consolidated financial statements were operating
effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Holding Company considering the essential components of internal control stated in
the Guidance Note issued by the ICAL

For Bhagi Bhardwaj Gaur & Co.
Chartered Accountants
ICAI Firm’s Registration Number: 007895N

A

per Mohit Gupta

Partner

Membership Number: 528337
UDIN: 25528337BMLNED7632

New Delhi
September 08, 2025



Skyways Air Services Limited (Formerly known as Skyways Alr Services Private Limited)
CIN: U74899DL1984PLCO19666
Consolidated Balance Sheet as at March 31, 2025
All amounts are in INR lacs unless otherwise stated
Particulars Notes As at As at As at
March 31,2025 . March 31,2024
Assets
Non-current assets
Property, plant and equipment 3 11,008.68 7,041.04 4,303.66
Capital work-in-progress 3 4,438.35 2,957.40 1,288.12
Goodwill 4 9,381.45 1,748.48 447.79
Other Intangible assets 4 1,271.78 1,176.15 1,149.18
Intangible assets under development 4 1,563.31 1,099.59 363.32
Right-of-use assets 5 629.39 559.89 684.42
Hhancial assers
{1) Investments 6 105.82 3749 36.80
(1i) Other financlal assets 7 5,401.47 4,196.41 3,410.60
Income tax assets (net) 8 2,323,32 706.25 1,266.52
Deferred tax assets {net) 9 27.74 338.40 345.36
Other non-current assets 10 903.53 868.85 17.07
Total siun-current assets 37,054.84 20,729.95 13,312.84
Current assets
Inventories 11 71.70 . 40.72 -
Financlal assets
(1) Investments 6 . 2,661.47 1,952.36 -
(ii) Trade recelvables 12 45,596.83 31,803.65 14,594.98
(iii) Cash and cash equivalents i3 14,122,33 7,015.09 5,480.39
(iv) Bank balances other than (jil) above 14 16,842.70 13,386.27 . 8,851.39
(v) Loans 15 98.91 50.28 66.72
{v1) Other financial assets 7 878.05 597.13 285.28
Other current assets . 10 14,837.35 3459.92 2,237.17
Total current assets 95,109.34 . 58,305.42 31,515.93
Total assets 1,32,164.18 79,035.37 44,828.77
EQUITY AND LIABILITIES
Equity
Equity share capital 16 11,242.59 1,043.65 1,043.65
Other equity 17 13,471.46 14,384.54 11,485.04
Equity attr to equity of the parent 24,714.05 - 15,428.19 12,528.69
Non Controlling Interest 14,517.86 3,179.81 504.98
14,517.86 3,179.81 504.98
Total equity 39,231.91 18,608.00 13,033.67
Liabifities
Non-current liabilities
Financtal liabilities
(1) Borrowings 18 10,586.94 6,742.94 1,924.22
(i1) Lease liabllities 19 429,99 450.46 577.18
(iii) Other financlal liabilities 20 159.01 135.60 41,07
Provisions 21 511.45 366.59 179.29
Total non-current liabilities 11,687.39 7,695.59 2,721.76
Current liabilities
Financlal llabilities
(i) Borrowings 18 * 45,256.20 28,950.59 15,578.16
(li) Lease ltabilities 19 224.84 176.93 147.11
(fii) Trade payables 23 .
J (a) total outstanding dues of micro and small enterprises 456.04 . 184.23 56.34
(b) total outstanding dues of creditors other than micro and small enterprises 24,087.90 20,751.55 11,459.27
(Iv) Other financlal liabilities . 20 N 8,070.26 42,38 -
Other current liabilities B 22 2,882.86 2,068.03 1,237.30
Provisions ' . 21 90.59 439.98 405.59
Current tax Nabllities (net) 8 176.19 78.09 189.57
Total current liabilities . 81,244.88 52,731.78 29,073.34
Total liabilities 92,932.27 60,427.37 31,795.10
Total equity and Habilitles 1,32,164.18 79,035.37 44,828.77
The above consolidated balance sheet should be read in conjunction with accompanying notes.
As per our report of even date
For Bhagi Bhardwaj Gaur & Co. For and on behalf of the Board of Directors of
. Chartered Accountants Skyways Alr Services Limited (Formerly known as Skyways Air Services Private Limited)

ICAI Firm Reg. no. 007895N
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Partner . Chalrman & Managing Director Whole Time Director
Membership Np. 528337 DIN - 00520359 DIN - 06501856
Place: New Delhi Place:New Deihi Place:New Dethi
Date: September 08, 2025 Date: Septerber 08, 2025 Date: September 08, 2025
W LX(QAV
‘'
. , Al
H:manshu Gihabra Hitesh Kumar
Whole Time Director & Chigf Financial Officer Company Secretary & Compliance Officer
DIN - 09018796 Membership Number - A33286
Place:New Delhl Place:New Delhi

Date: September 08, 2025 Date: September 08, 2025




Skyways Alr Services Limited (Formerly |
CIN: U74899DL1984PLCO19666

Consolidated statement of proft and loss for the year ended March 31, 2025
All amounts are in INR lacs unless otherwise stated

as Skyways Alr Services Private Limited)

Particulars Notes Year ended Year ended
March 31, 2025 March 31, 2024
I Income
Revenue from operations 24 2,24,782.49 1,28,911.01
Other income 25 2,317.00 2,769.58
Total income (I) 2,27,099.49 1,31,680.59
Il Expenses
Cost of services 26 2,01,606.81 1,13,725.85
Purchases of stock-in-trade 27 92.65 1.93
Changes in inventories of tock in trade 28 {30.98) 0.10
Employee benefits expense 29 9,041.20 6,593.86
Finance costs 30 2,881.38 1,877.40
Depreciation and amortization expense 31 1,369.83 888.55
Other expenses 32 5,455.14 3,755.54
Total expenses (II) 2,20,416.03 1,26,843.23
III  Profit before share of net profits from investments accounted for using equity 6,683.46 4,837.36
method and tax (I - IT) R
IV Share of net profit of associates (net of tax) 31.19 0.69
V  Profit before tax (III+IV) 6,714.65 4,838.05
VI Tax Expense:
Current tax 33 1,592.89 1,354.67
Deferred tax 33 310.20 41.80
Total tax expense (VI) 1,903.09 1,396.47
VII Profit for the year (V- VI) 4,811.56 3,441.58
VIII Other comprehensive income / (loss)
(i) Items that will not be reclassified to profit or loss
- Remeasurement gain / (loss) of the defined benefit plan (6.79) (74.85)
- Income tax relating to these items 1.71 18.84
(i) Items thatwill be reclassified to profit or loss .
- ‘Exchange differences in translating the financiat information of foreign operations 73.94 {27.55)
Total other comprehensive income / (loss) for the year (i+i) 68.86 {83.56)

IX Total comprehensive income / (loss) for the year (VII+VIII) 4,880.42 3,358.02

Profit for the year attributable to:

- Equity holders of the parent 3,914.45 3,117.23
~ Non-controlling interests 897.11 324.35
" Other comprehensive income / (loss) for the year attributable to:
- Equity holders of the parent (300.53) {59.42)
- Non-controlling interests 369.39 (24.14)
Total comprehensive income for the year attributable to:
- Equity holders of the parent 3,613.92 3,057.81
- Non-controlling interests 1,266.50 300.21
Earnings per equity share of face value of INR 10 each attributable to equity holders of the Company (EPS)
Basic EPS (in INR) 3.71 2.99
3.71 2.99

Diluted EPS (in INR)

The above consolidated statement of profit and loss should be read in conjunction with accompanying notes.

As per our report of even date

For and on behalf of the Board of Directors of
Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

For Bhagl Bhardwaj Gaur & Co. )
Chartered Accountants
ICAI Firm Reg. no. 007895N

per Mohlt Gupta Yashpal Sharma Tarun Sharma
Partner Chairman & Managing Director Whole Time Director
Membership No. 528337 - DIN - 00520359 DIN - 06501856

Place:New Delhi
Date: September 08, 2025

e
Hitesh Kumar

Company Secretary & Compliance Officer
Membership Number - A33286

Place:New Delhi
Date: September 08, 2025
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u Chhabra

Whole™Time Director & Chief Financial Officer
DIN - 09018796

Place: New Delhi
Date: September 08, 2025

Place:New Delhi
Date: September 08, 2025

Place:New Delhi
Date: September 08, 2025




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666

Consolidated Statement of Cash Flows for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

Particulars

Year ended
March 31, 2025

A. Cash flow from Operating activities

Profit before tax

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense
Unrealised foreign exchange (gain) / loss (net)
(Gain)/Loss on disposal of property, plant and equipment
Property, plant and equipment written off
Net gain on sale of investment in subsidiaries
Interest income
Finance cost
Unrealised gain on current investments measured at FVTPL
Realised gain on current investments measured at FVTPL
Liabilities written back
Trade and other receivable balances written off
Allowance for expected credit loss
Impairment allowance for doubtful deposits and advances
Share of (profit)/loss of associates

Working capital adjustments:
(Increase)/ Decrease in trade receivables
(Increase)/ Decrease in inventories
(Increase)/ Decrease in other financial assets
(Increase)/ Decrease in other assets
Increase/ (Decrease) in provisions
Increase/ (Decrease) in trade payable
Increase/ (Decrease) in other financial liability
Increase/ (Decrease) in other liability

Cash generated/(used) from operations

Income tax paid (net)

Net cash inflow/(outflow) from Operating activities

B. Cash flow from Investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Payment towards acquisition of subsidiary (net) (Refer note 41)
Proceeds from sale of investment in mutual funds

Purchase of investment in mutual funds

Purchase of investment in associates

Proceeds from sale of investment in subsidiaries

Loan to employees

Loan to others

Bank withdrawal / (deposit) not considered as cash and cash equivalents (net)

Interest received
Net cash outflow from Investing activities

C. Cash flow from Financing activities
Proceeds from issue of shares
Interest paid

Proceeds/payments to Non Controlling shareholders (net of dividend paid)

Proceeds from borrowings

Repayment of borrowings

Payment of principal portion of lease liabilities

Payment of interest on lease liabilities

Share issue expenses

Dividends paid

Net cash inflow from Financing activities

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Exchange difference on translation of foreign currency cash and cash equivalents

Cash and cash equivalents at the end of the year

Year ended

March 31, 2024

6,714.65 4,838.05
1,369.83 868.55
35.57 (112.38)
571 (9.42)
0.79 17.68
(424.44) (600.81)
(1,551.71) (1,435.05)
2,881.38 1,877.40
(185.04) (52.35)
- (7.95)
(46.82) (327.83)
144.30 61.18
158,47 25.06
130.97 100.00
(31.19) (0.69)
3,701.02 (14,482.08)
(30.98) 0.10
(624.58) 650.43
(6,025.46) (83.65)
(298.60) 49.51
(3,921.46) 8,328.33
33.07 136.91
1,059.58 75.20
3,095.06 (63.81)
(2,894.01) (840.36)
201.05 (904.17)
(4,992.43) (4,421.72)
(897.20) (984.95)
(7,053.01) (3,468.43)
- 757.95
(520.00) (2,650.00)
(37.14) -
489.68 1,368.40
(7.29) 102.77
(35.00) -
(2,668.31) (4,508.00)
491.75 940.68
(15,228.95) (12,863.30)
7,577.45 -
(2,801.18) (1,810.50)
(1,175.84) 100.85
27,796.93 19,517.33
(7,687.32) (2,148.20)
(266.86) (152.78)
(52.76) (56.63)
(825.20) (3.99)
(416.52) (150.00)
22,148.70 15,296.08
7,120.80 1,528.62
7,015.09 5,480.39
(13.56) 6.08
14,122.33 7,015.09




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)
CIN: U74899DL1984PLC019666
Consolidated Statement of Cash Flows for the year ended March 31, 2025
All amounts are in INR lacs unless otherwise stated
: Year ended Year ended

Particulars March 31, 2025 March 31, 2024
Components of cash and cash equivalents
Balances with banks (refer note 14)

- On current account 4,948.32 1,245.49

- in deposit account (with original maturity of 3 months or less) 368.74 4,612.63

- in overdratt account 8,746.53 1,096.27
Cash on hand (refer note 14) - 51.24 60.70
Cheaues on hand - -

: 14,114.83 7,015.09

The above cash flow statement has been prepared under Indirect method as set out in Ind AS-7 "Statement of cash flows”.
The above consolidated statement of cash flow should be read in conjunction with accompanying notes.
As per our report of even date
For Bhagi Bhardwaj Gaur & Co. For and on behalf of the Board of Directors of
Chartered Accountants Skyways Air Services Limited (Formerly known as Skyways Air Services Private
ICAI Firm Reg. no. 007895N Limited)

t
D
X

Tarun Sharma

per Mohit Gupta Yashpal Sharma

Partner Chairman & Managing Director Whole Time Director
Membership No. 528337 DIN - 00520359 DIN - 06501856
Place: New Delhi Place:New Delhi Place:New Delhi
Date: September 08, 2025 Date: September 08, 2025 Date: September 08, 2025
I T \\r/
W

Hima#shu Chhabra Hitesh Kumar

Whole Time Director & Chief Financial Officer Company Secretary & Compliance Officer

DIN - 09018796 Membership Number - A33286

Place:New Delhi Place:New Delhi

Date: September 08, 2025 Date: September 08, 2025




Skyways Air Services Limited (Formarly known as Skyways Alr Servicas Privata Limitad)
CIN: U74899DL19B4PLCO1966
Ci of in Equity for the vear ended March 31, 2025
All amounts are in INR lacs unless otherwise stated
a. Equlty) share capital
Particulars Note Numbers Amount
Equity shares of INR 10 each issued, subscribed and fully paid
As at April 01, 2023 . . . 17 1,04,36,480 1,043.65
Changes In equity share capital during the year - -
As at March 31, 2024 - 17 1,04,36,480 1,043,65
Changes in equity share capital during the year 10,19,89,438 10,198.94
As at March 31, 2025 17 11,24,25,918 11,242.59
b. Other equity
Year ended March 31, 2025
Attributable to the equity holders of the parent Other items of
Other
Reserve and Surplus Comprehensive Non
Particulars income Total Controlling | Total Other
equity
General y Foreign currency Interest
reserve premium earnings reserve Capital Reserve ,‘r:::elit'l:n
Balance as at April 01, 2024 135.88 534.42 13,644.35 18.13 - 51.76 14,384.54 3,179.81 17,564.35
Profit for the year - - 3,914.45 - - 73,94 3,988.39 897.11 4,885,50
Other comprehensive Income/(loss) for the perlod, net of Income, - - {374.47) - - - {374.47) 369,39 (5.08)
Total comprehensive income for the year - - 3,539.98 - - 73.94 3,613.92 1,266.50 4,880.42
Add: Issue of equity shares during the year - 6,771.34 - - - - 6,771.34 - 6,771.34
Less: Bonus Issued during the year (129.11) (534.42) {8,729.30) - - - (9,392.83) - (9,392.83)
Less: Dlvidend Paid during the year - - (416.52) - - - (416.52). - (416.52)
Less: Share Issue expense - (824.50) (0.70) - - - (825,20) - (825.20)
Add/Less: Add] ( of non-c g interest (NCI) - - - - - - - 9,407.76 9,407.76
Add/Less: Transaction with non-controlling Interest (NCI) - - (663.79) - - T - (663.79) 663.79 -
Add/Less: Intra Head Transfer - - (26.46) 26.46 - - - - .
[Ealance as ot March 31, 2025 6.77 5,946.84 7,347.56 44,59 - 125.70 13,471.46 14,517.86 37,989.32
Year ended March 31, 2024
Attributable to the equity holders of the parent Other Items of
Other
Reserve and Surplus Comprehensive Non
Particulars income Total Contralling | TOg) Cther
Foreign currency © Interest
General Securities Retalned Statutory . Capital Reserve translation
reserve premium earnings reserve reserve
Balance as at April 01, 2023 135.88 534.42 10,725.51 9.92 - 79.31 11,485.04 504.98 11,990.02
Profit for the year - - 3,117.23 - - (27.55) 3,089.68 324.35 3,414.03
Other comprehensive income/(loss) for the year, net of income - z (31.87) - = - {31.87) {24.14) {56.01),
Total comprehensive income for the year - - 3,085.36 - - (27.55) 3,057.81 300.212 3,358.02
Add: Issue of equity shares during the year - - - - - - - - -
Less: Dividend Pald during the year - - (150.00) - - - (150.00) - (150.00)
Less: Share Issue expense - - (3.99) - - - (3.99) - (3.99)
Add/Less: Addition/{withdrawl) of non-controlling interest (NCI) - - - - - - - 2,370.30 2,370.30
Add/Less: Transaction with non-controlling Interest (NCI) - - (4.32) - - - {4.32) 4.32 -
Add/Less: Intra Head Transfer - - (8.21) 8.21 - - - - -
Balance as at March 31, 2024 135.88 534.42 13,644.35 18,13 - 51.76 14,384.54 3,179.81 17,564.35
The above consolidated statement of changes In equity should be read In conjunction with accompanying notes,
As per our repart of even date
For Bhagl Bhardwaj Gaur & Co. For and on behalf of the Board of Directors of
Chartered Accountants Skyways Alr Services Limited (Formerly known as Skyways Alr Services Private Limited)
ICAI Firm Reg. no. 007895N
per Mohit Gypta Yashpal Sharma Tarun Sharma
Partner Chalrman & Managing Director Whole Time Director
Membership No, 528337 DIN - 00520359 DIN - 06501856
Place: New Delhl Place:New Delhi Place:New Delhi
Date: September 08, 2025 Date: September 08, 2025 Date: September 08, 2025
s \(\ §\«€;}/
Hi .s hhabra Hitesh Kumar
Wihiole Time Director & Chlef Financlal Officer Company Secretary & Compliance Officer
DIN - 09018796 Membership Number - A33286
Place:New Delhi Place:New Delhl

Date: September 08, 2025 Date: September 08, 2025




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

1

2.01

2.02

2.03

Corporate information

Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited) (hereinafter referred to “the Holding
Company” or “the Parent Company”) was incorporated on December 21, 1984. The registered office of the Company is located at RZ
128-129A, Mahipalpur Extension, NH-8, New Delhi-110037, India.

The Holding Company, its subsidiaries and associates (collectively referred as “Group"”) are principally engaged in the providing
integrated logistics solutions other logistics services and logistics opeartions and some of the subsidiaries are engaged in providing
Training services, IT and Tech Solutions services, trading of interior decorative products and digital marketing services.

The consolidated financial statements for the year ended March 31, 2025 are approved by the Board of Directors in its meeting held
on September 08, 2025. ‘

Summary of material accounting policies

This note brovides a list of the material-accounting policies adopted in the preparation of these Indian Accounting standards (Ind-AS)
financial statements. These policies have been consistently applied to all the years.

Statement of compliance and basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation and
disclosure requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III) as amended and

other relevant provisions of the Act and accounting principles generally accepted in India.

'The financial statements are presented in INR and all values are rounded to the nearest lacs, except when otherwise stated.

Basis of presentation and preparation of Consolidated financial statements

The consolidated financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
leasing transactions that are within the scope of Ind AS 116 'Leases' and measurements that have some similarities to fair value but
are not fair value or value in use in Ind AS 36 'Impairment of Assets’.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in
- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;
- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either

directly or indirectly; and
- Level 3 inputs are unobservable inputs for the asset or liability.

Basis of measurement

The financial statements have been prepared on a going concern basis using historical cost convention and on an accrual method of
accounting.




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLCO19666 .
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

2.04

2.05

. 2.06

Recent accounting pronouncement
The Ministry of Corporate Affairs has amended the Companies (Indian Accounting Standards) Rules, 2015. These amendments are as

follows:

(i) Lease liability in sale and leaseback transaction- Amendments to Ind AS 116:

The amendment to Ind AS 116 introduces new guldance for seller-lessees in sale and leaseback transactions. It specifies that after
the commeéncement date, seller-lessees must apply certain paragraphs to the right-of-use asset and lease liability, ensuring no gain
or loss is recognized for the right of use retained. Additionally, the amendment includes new paragraphs in Appendix C, effective from
April 1, 2024, requiring retrospective application to relevant transactions. This aims to standardize the accounting treatment and

enhance clarity in financial reporting for these transactions.
(ii) Introduction of new Ind AS 117, Insurance contracts:
The amendment introduced new Ind AS 117, which provides comprehensive guidance on the accounting for insurance contracts. This

new standard is to apply for annual reporting periods starting on or after April 1, 2024. Ind AS 117 aims to enhance transparency and
comparability in financial statements by standardising the recognition, measurement, presentation, and disclosure of insurance

contracts.
The amendments had no significant impact on the Company’s summary statements.

Current and non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading
» Expected to be realised within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period
All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle

» It is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting period, or »

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively. All other assets/ liabilities are
classified as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents.
The Group has identified twelve months as its operating cycle.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Holding Company and its subsidiaries as at March 31,
2025. Control is achieved when the Group is exposed, or has rights to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. Specifically, the Group controls an investee if and only if the

Group has:

* Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
e Exposure, or rights to variable returns from its involvement with the investee, and

» The ability to use its power over the investee to affect its returns
Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the Group
has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:
e The contractual arrangement with the other vote holders of the investee
» Rights arising from other contractual arrangements

e The Group’s voting rights and potential voting rights
* The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights

holders




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666

Notes forming part of the Consolidated financial statements for the year ended March 31, 2025
All amounts are in INR lacs unless otherwise stated

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or
more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated financial statements from the date the Group gains control until the date the Group
Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances. If a member of the Group uses accounting policies other than those adopted in the consolidated financial statements
for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member’s financial
statements in preparing the consolidated financial statements to ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidétion are drawn up to same reporting date as that of the
parent company, i.e., year ended on March 31, 2025.

2.07 Consolidation Procedure
(A) Subsidiaries:
(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries. For
this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the
consolidated financial statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each
subsidiary, Business combinations policy explains how to account for any related goodwill,

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, such as inventory
and Property, plant and equipment, are eliminated in full). Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. Ind AS - 12 "Income Taxes" applies to temporary differences that arise
from the elimination of profits and losses resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When
necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation. )

When the proportion of the equity held by non-controlling interests changes, the Group adjust the carrying amounts of the
controlling and non-controlling interests to reflect the changes in their relative interests in the subsidiary. The Group recognises
directly in equity any difference between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received, and attribute it to the owners of the parent.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the
Group loses control over a subsidiary, it: :
* Derecognises the assets (including goodwill) and liabilities of the subsidiary at their carring amount at the date when control
is transferred
¢ Derecognises the carrying amount of any non-controlling interests
» Derecognises the cumulative translation differences recorded in equity
* Recognises the fair value of the consideration received
* Recognises the fair value of any investment retained
* Recognises any surplus or deficit in profit or loss
* Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or retained earnings, as
appropriate, as would be required if the Group had directly disposed of the related assets or liabilities

(B) Investment in associates and joint ventures
An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is not control or joint control over those policies.

oA joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement, have rights to the
net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous consent of the parties sharing control. The considerations made
in determining whether significant influence or joint control are similar to those necessary to determine control over the
subsidiaries. )

The Group’s investments in its associate are accounted for using the equity method. Under the equity method, the investment
in an associate or a joint venture is initially recognised at cost. The carrying amount of the investment is adjusted to recognise
changes in the Group’s share of net assets of the associate or joint venture since the acquisition date. Goodwill relating to the
associate or joint venture is included in the carrying amount of the investment and is not tested for impairment individually.




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLCO19666

Notes forming part of the Consolidated financial statements for the year ended March 31, 2025
All amounts are in INR lacs unless otherwise stated

The statement of profit and loss reflects the Group’s share of the results of operations of the associate or joint venture. Any
change in OCI of those investees is presented as part of the Group’s OCI. In addition, when there has been a change
recognised directly in the equity of the associate or joint venture, the Group recognises its share of any changes, when
applicable, in the statement of changes in equity, Unrealised gains and losses resulting from transactions between the Group
and the associate or joint venture are eliminated to the extent of the interest in the associate or joint venture.

If Group’s share of losses of an associate or a joint venture equals or exceeds its interest in the associate or joint venture
(which includes any long term interest that, in substance, form part of the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share of further losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made payments on behalf of the associate or joint venture. If the
associate or joint venture subsequently reports profits, the Group resumes recognising its share of those profits only after its
share of the profits equals the share of losses not recognised.

The aggregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face of the statement of
profit and loss.

The financial statements of the associate or joint venture are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in its associate or joint venture. At each reporting date, the Group determines whether there is objective evidence
that the investment in the associate or joint venture is impaired. If there is such evidence, the Group caiculates the amount of
impairment as the difference between the recoverable amount of the associate or joint venture and its carrying value, and then
recognises the loss as ‘Share of profit of an associate and a joint venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Group measures and recognises
any retained investment at its fair value. Any difference between the carrying amount of the associate or joint venture upon
loss of significant influence or joint control and the fair value of the retained investment less cost to sell is recognised in profit
or loss.

The Group discontinue the use of equity method from the date the investment is classified as held for sale in accordance with
Ind AS 105 - Noncurrent Assets Held for Sale and Discontinued Operations and measures the interest in associate and joint
venture held for sale at the lower of its carrying amount and fair value less cost to sell. '

2.08 Business combination and goodwill

Business combinations other than those under common control transactions are accounted for using the acquisition method. The cost
of an acquisition is measured as the aggregate -of the consideration transferred measured at acquisition date fair value and the
amount of any non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-
controliing interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. In respect to
the business combination for acquisition of subsidiary, the Group has opted to measure the non-controlling interests in the acquiree
at the proportionate share of the acquiree’s identifiable net assets. Acquisitionrelated costs are expensed in the year in which the cost
are incurred and the services are received, with the exception of the costs of issuing debt or equity securities that are recognised in
accordance with Ind AS 32 “Financial Instruments: Presentation” and Ind AS 109 “Financial Instruments”,

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values.
For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at their
acquisition fair values irrespective of the fact that outflow of resources embodying economic benefits is not probable. However, the
following assets and liabilities acquired in a business combination are measured at the basis indicated as mentioned hereinafter

(a) Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised and
measured in accordance with Ind AS 12 "Income Tax" and Ind AS 19 "Employee Benefits" respectively.

(b) Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a
result of the acquisition are accounted in accordance with Ind AS 12.

(c) Assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 "Non-current Assets Held for Sale"
and Discontinued Operations are measured in accordance with that standard. :

(d) Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract.
Such valuation does not consider potential renewal of the reacquired right.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)
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Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

2.09

2.10

2.11

2.12

Functional and presentation currency
These financial statements are presented in Indian rupee (INR), which is the functional currency of the Group.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer, at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or services. The Group
has concluded that it is the principal in its revenue arrangements because it typically controls the goods or services before

transferring them to the customers.

Performance obligation

At contract inception, the Group assess the goods and services promised in contracts with customers and identifies various
performance obligations to provide distinct goods and services to the customers.

The transaction price of goods sold and services rendered is net of variable consideration on account of various elements like

~ discounts etc. offered by the Group as part of the contract.

Sale of services

Revenue from multimodal transport services rendered are recognised on the completion of the services as per the terms of contract.
Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of services rendered is net of variable consideration on
account of various discounts offered by the Group as part of the contract. )

le of Pr

Revenue from contracts with customers in respect of sale of products is recognised at the point in time when control of the goods is
transferred to the customer, generally on delivery of the goods and there are no unfulfilled obligations. Revenue towards satisfaction
of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that

performance obligation.

The Group considers, whether there are other promises in the contract in which separate performance obligations, to which a portion
of the transaction price needs to be allocated. In determining the transaction price for the sale of products, the Group allocates a
portion of the transaction price to goods bases on its relative standalone prices.

Interest

Interest income is recognised when it is probable that the economic benefits will flow to the Group and amount of income can be
measured reliably. Interest income is included under the head “other income” in the consolidated staterment of profit and loss.

Cash flow statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”, whereby profit/loss before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from operating, investing and financing activities of the Group are segregated based

on the available information.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in
value. For the purpose of the consolidated statement of cash flows, cash and cash equivalents cop
deposits, as defined above.
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2.13

2.14

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses,

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, and any directly attributable costs of bringing an asset to working condition and location for its intended use. It also includes
the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, wherever
applicable. Items such as spares are capitalized when they meet the definition of property, plant and equipment.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment. Likewise, on initial recognition, expenditure to be incurred towards
major inspections and overhauls are identified as a separate component and depreciated over the expected period till the next

overhaul expenditure. .

Subsequen_t costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases the future
economic benefits from the existing asset beyond its previously assessed standard of performance/iife. All other expenses on existing
property, plant and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to

the statement of profit and loss for the period during which such expenses are incurred. )
Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal

with the carrying amount of property, plant and equipment, and are recognized net within other income/other expenses in statement
of profit and loss,

Capital work in progress

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable of

" operating in the manner intended by management, the cost of construction is transferred to the appropriate category of property,

plant and equipment. Costs associated with the commissioning of an asset are capitalised until the period of commissioning has been
completed and the asset is ready for its intended use.

Depreciation and amortisation

Depreciation on Property, plant and equipment has been provided on the straight-line method (SLM) to allocate their cost, net of
their residual values, as per useful life prescribed in Schedule II to the Act. Management’s assessment of independent technical
evaluation/advice takes into account, inter alia, the nature of the assets, the estimated usage of the assets, the operating conditions
of the assets, past history of replacement and maintenance support. The depreciation method, asset’s residual values and useful lives
are reviewed, and adjusted if appropriate, at the end of each reporting period prospectively.

Depreciation on tangible fixed assets has been provided on the straight line method as per the useful life prescribed in Schedule II to
the Companies Act, 2013 except in respect of mobile phones in which case life of the asset is considered to be 2 years. Leasehold
land is amortized on a straightline basis over the unexpired period of the leases.

Additions on account of insurance spares, additions/extensions forming an integral part of existing plants and the revised carrying
amount of the assets identified as impaired, are depreciated over residual life of the respective asset.

An item of property, plant and equipment is dereocgnised upon disposal or when no future economic benefits are expected to arise
from the continued use of asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between sales proceeds and-the carrying amount of the asset and is recognised in statement of profit
Depreciation methods, useful lives and residual values are reviewed at each financial year and changes in estimates, if any, are
accounted for prospectively.

Intangible assets

Goodwill
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred over the fair value of net

identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate
consideration transferred, the Company re-assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the
gain is recognised in other comprehensive income and accumulated in equity as capital reserve. However,. if there is no clear
evidence of bargain purchase, the entity recognizes the gain directly in equity as capital reserve, without routing the same through
other comprehensive income. )
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2.15

After initial recognition, goodwill is measured at cost less any accumulated impairment losses, if any. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the'Company's cash-generating
units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquire are assigned

to those units.

A cash gencrating unit to which goodwill has been allocated is tested for impairment annually or earlier, when there is an indication
that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro
rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

Other intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are

carried at cost less accumulated amortization and accumulated impairment losses, if any.

Intangible assets are amortised over their estimated useful life. Software is amortised using the straight-line method over the
estimated useful life of six years or the tenure of the respective software license, whichever is lower.

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected useful life of
the asset is significantly different from previous estimates, the amortization period is revised to reflect the changed pattern, if any.
Subsequent costs and disposal

Subsequent expenditure related to an item of an intangible assets is added to its book value only if it increases the future economic
benefits from the existing asset beyond its previously assessed standard of performance/life. )

Derecognition of intangible assets )

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in statement of profit and loss when the asset is derecognised.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying amounts of all of its tangible and intangible assets to determine
whether there is any indication based on internal/ external factors that those assets have suffered an Impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that refiects current market assessments of the time
value of money and the risks specific to the assets for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount
of asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in statement of

profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the assets (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in statement of profit and loss.

Borrowing costs directly relating to the acquisition, construction or production of a qualifying capital project under construction are
capitalised and added to the project cost during construction until such time that the assets are substantially ready for their intended
use i.e. when they are capable of commercial production. Where funds are borrowed specifically to finance a project, the amount
capitalised represents the actual borrowing costs incurred. Where surplus funds are available out of money borrowed specifically to
finance a project, the income generated from such current investments is deducted from the total capitalized borrowing cost. Where
the funds used to finance a project form part of general borrowings, the amount capitalised is calculated using a weighted average of
rates applicable to relevant general borrowings of the Group during the year. Capitalisation of borrowing costs is suspended and
charged to profit and loss during the extended periods when the active development on the qualifying assets is interrupted.
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2,16 Foreign currency transactions and translations

Items included in the financial statements are measured using the currency of the primary economic environment in which the entity
operates (‘the functional currency’). The Group’s financial statements are presented in Indian rupee (INR) which is also the Holding

Company’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rate prevailing at the date of the
transaction. Foreign exchange gains and losses resulting from the settlement of such transaction and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rate are generally recognised in the

statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies are transiated at the functional currency spot rates of exchange at
the reporting date. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non- monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined.

Exchange differences arising on settlement or translation of monetary items are recognized as income or expense in the period in
which they arise with the exception of exchange differences on gain or loss arising on translation of non-monetary items measured at

fair value which is treated in line with the recognition of the qgain or loss on the change in fair value of the item (i.e., translation
On consolidation, the results and financial position of foreign operations that have a functional currency different from the

presentation currency (INR) are translated to the presentation currency (INR) in the following manner:

(a) Assets and liabilities are translated at the rate of exchange prevailing at the reporting date.
(b) Their statements of profit and loss are translated at exchange rates prevailing at the dates of the transactions. For practica!
reasons, the group uses an average rate to translate income and expense items, if the average rate approximates the exchange

rates at the dates of the transactions.

(c) All resulting exchange differences arising on translation of financial statement of foreign operations for consolidation are
recognised in other comprehensive income.

(d) On disposal of a foreign operation, the component of OCI relating to that particular foreign operation is recognised in statement
of profit or loss.

(e) Any Goodwill arising on the acquisition/ business combination of a foreign operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign operation
and translated at the spot rate of exchange at the reporting date.

(f) Gain or loss on a subsequent disposal of any foreign operation excludes translation differences that arose before the date of
transition but includes only translation differences arising after the transition date.

2.17 Non-current assets held for sale

The Group classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a sale rather
than through continuing use. Non- current assets classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell. Costs to sell are the incremental costs directly attributable to the disposal of an asset, excluding finance
costs and income tax expense. Any expected loss is recognized immediately in the statement of profit and loss.

The criteria for held for sale classification is regarded as met only when the sale is highly probable, and the assets is available for
immediate sale in its present condition. Actions required to complete the sale/ distribution should indicate that it is unlikely that
significant changes to the sale will be made or that the decision to sell will be withdrawn. Management must be committed to the sale
and the sale expected within one year from the date of classification.

The Group treats sale of the asset to be highly probable when:
* The appropriate level of management is committed to a plan to sell the asset
* An active programme to locate a buyer and complete the plan has been initiated (if applicable)
* The asset is being actively marketed for sale at a price that is reasonable in relation to its current fair value,
¢ The sale is expected to qualify for recognition as a completed sale within bne year from the date of classification , and
* Actions required to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that the plan

will be withdrawn.

‘ Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortized.
Assets and liabilities classified as held for sale are presented separately as current items in the balance sheet.
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2.18

2,19

2.20

Borrowing Costs
Borrowing cost includes interest and other costs incurred in connection with the borrowing of funds and charged to statement of profit
& loss on the basis of effective interest rate (EIR) method. Borrowing cost also includes exchange differences to the extent regarded

as an adjustment to the borrowing cost.
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial

period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are recognized as expense in the period in which they occur.

Inventories

Inventories are valued at lower of cost and net realisable value. Cost is determined on first in first out basis. Inventory cost includes
purchase price and other directly attributable costs (such as taxes other than those subsequently recovered from the tax authorities),
freight inward and other related incidental expenses incurred in bringing the inventory to its present condition and location.

Net realiséble value is the estimated selling price in the ordinary course of business less estimated cost necessary to make the sale.

Retirement and other employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity fund and compensated absences.

Defined contribution plans

The Group's contribution to provident fund and employee state insurance scheme are considered as defined contribution plans and
are charged as an expense based on the amount of contribution required to be made and when services are rendered by the

employees.

Defined benefit plans

The Group has a defined benefit plan (the “Gratuity Plan”). The Gratuity Plan provides a lump sum payment to employees who have
completed five years or more of service at retirement, disability or termination of employment, being an amount based on the
respective employee’s last drawn salary and the number of years of employment with the Group.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outfiows by reference to
market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation. The interest cost is calculated by applying the discount rate to the balance of the defined benefit obligation. This cost is
included in employee benefit expense in the statement of profit and loss.

The liability or asset recognised in the balance sheet in respect of gratuity plan is the present value of the defined benefit obligation
at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries using the projected unit credit

method.

Short-term emplovee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
are recognised during the year when the employees render the service. These benefits include compensated absences which are
expected to occur within twelve months after the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under :
(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future

compensated absences; and
(b) in case of non-accumulating compensated absences, when the absences occur.

Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee
renders the related service are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet

date on the basis of actuarial valuation.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the
period in which they occur, directly in other comprehensive income and are never reclassified to statement of profit and loss.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised

immediately in the statement of profit and loss as past service cost.
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2.21

2.22

i)

(iii)

Dividend

The Group recognizes a liability to pay dividend to equity holders of the Group, when the distribution is authorised and the
distribution is no longer at the discretion of the Group. As per the corporate laws in India, a distribution is authorised when it is
approved by the shareholders. A correspanding amount is recagnised directly in equity. .

Leases
The Group assesses at contract inception whether a contract Is, or contains, a lease. That is, if the contract conveys the right to

control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group’s lease asset classes primarily comprise of lease for land and building. The Group applies a single recognition and
measurement approach for all leases, except for short-term leases and leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for

use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the building (i.e.
30 and 60 years) :

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to impairment.
Refer to the accounting policies in section "Impairment of non-financial assets'. )

Lease Liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be
made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for terminating the lease, if the lease term reflects the Group exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In. calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes
to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the

assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12

months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Group as a lessor:

Leases for which the Group is a lessor is classified as finance or operating lease. Leases in which the Group does not transfer
substantially all the risks and rewards incidental to ownership of an asset are classified as operating leases. Rental income arising is
accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned. '
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2.23

2.24

2.25

Determining whether an arrangement contains a lease

An arrangement, which is not in the legal form of a lease, should be accounted for as a lease, if:
i) fulfilment of the arrangement is dependent on the use of a specific asset or assets (the asset); and
i) the arrangement conveys a right to use the asset.

At inception of an arrangement, the Group determines whether the arrangement is or contains a lease,

At inception or on reassessment of an arrangement that contains a lease, the Group separates payments and other consideration
required by the arrangement into those for the lease and those for other elements on the basis of their relative fair values. If it is
impracticable to separate the payments reliably, then a finance lease receivable is recognised at an amount.equal to the fair value of
the underlying asset; subsequently, the receivable is reduced as payments are made and a finance income is recognised using the

interest rate implicit in the lease.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor are récognised
as operating leases. Lease rentals under operating leases are recognised in the statement of profit and loss on a straight-line basis

over the lease term.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to.the chief operating decision maker.
The chief operating decision maker of the Company is responsible for allocating resources and assessing performance of the

operating segments.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in

resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effect of all potentially dilutive equity

shares.

Taxes on income

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable
income tax rate by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that are
never taxabie or deductible. The current tax is calculated using tax rates and tax laws that have been enacted or substantively

enacted by the end of the reporting period.

Current tax assets and liabilities are offset only if, the Group:
i) has a legally enforceable right to set off the recognised amounts; and
ii) intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the Balance sheet method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
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2.26

2.27

2.28

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered.,

Deferred tax assets and liabilities are measured at the Lax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the year
Current and deferred tax are recognised in statement of profit and loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprenhensive

income or directly in equity respectively,

Provisions and contingencies

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. When the Group expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability, Unwinding of the discount is recognized in statement of profit and loss as a
finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimate.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more-uncertain future events beyond the control of the Group or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Group does not
recognize a contingent liability but discloses its existence in the financial statements.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Group. There are certain
obligations which management has concluded, based on all available facts and circumstances, are not probable of payment or are
very difficult to quantify reliably, and such obligations are treated as Contingent liabilities and disclosed in the notes but are not
reflected as liabilities in the financial statements. Although there can be no assurance regarding the final outcome of the legal
proceedings in which the Group involved, it is not expected that such contingencies will have a material effect on its financial position

Continaer'lt"éissets are not recognised but disclosed in the financial statements when an inflow of economic benefits is probable.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the amount
recoverable can be measured reliably and it is reasonable‘to expect ultimate collection.

Financial instruments

Financial assets and financial liabilities are recognised when a Group becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial Habilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial Iiap_iligiems at fair value through
statement of profit and loss are recognised immediately in statement of profit and loss. SIPR
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Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or

convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the
classification of the financial assets,

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost less impairment loss (except for
debt investments that are designated as at fair value through profit or loss on initial recognition):

» the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and
* the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding.
All other financial assets are subsequently measured at fair value.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on

initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL.
Interest income is recognised in profit or loss and is included in the Statement of Profit and Loss.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or liabilities or recognising the gains and losses on
them on different bases. The Group has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss is included in the ‘other gains and losses’

line item.

Changes in the carrying amount of FVTOCI monetary financial assets relating to changes in foreign currency rates are recognised in
profit or loss. Other changes in the carrying amount of FVTOCI financial assets are recognised in other comprehensive income and
accumulated under the heading of investments revaluation reserve. When the investment is disposed of or is determined to be
impaired, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss.

Changes in the carrying amount of FVTOCI monetary financial assets relating to changes in foreign currency rates are recognised in
profit or loss. Other changes in the carrying amount of FVTOCI financial assets are recognised in other comprehensive income and
accumulated under the heading of investments revaluation reserve. When the investment is disposed of or is determined to be
impaired, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss.

Changes in the carrying amount of Investments in equity instruments at FVTOCI relating to changes in foreign currency rates are
recognised in other comprehensive income.

Impairment of financial assets

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the
credit risk on that financial instrument has increased significantly since initial recognition. If the credit risk on a financial instrument
has not increased significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an

amount equal to 12-month expected credit losses.

However, for trade receivables or contract assets that resuit in relation to revenue from contracts with customers, the Group
.measures the loss allowance at an amount equal to lifetime expected credit losses. )




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Group uses
the change in the risk of a default occurring over the expected life of the financial instrument instead of the change in the amount of
expected credit losses. To make that assessment, the Group compares the risk of a default occurring on the financial instrument as at
the reporting date with the risk of a default occurring on the financial instrument as at the date of initial recognition and considers
| reasonable and supportable information, that is available without undue cost or effort, that is indicative of significant increases in
J credit risk since Initial recognition.

H

|

i
|

Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Group neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Group recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial asset,

‘ On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss if such gain or loss would have otherwise been recognized in profit or foss on

disposal of that financial asset.

J ' On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to repurchase part of a
| transferred asset), the Group allocates the previous carrying amount of the financial asset between the part it continues to recognise
under continuing involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on the date
of the transfer. The difference between the carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in
other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognized in profit or loss
on disposal of that financial asset, A cumuiative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair values of

those parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Group are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a Group entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the Group's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL. However,
financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing
involvement approach applies, financial guarantee contracts issued by the Group, and commitments issued by the Group to provide a
loan at below-market interest rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL,

Financial liabilities at FVTPL :
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:
» it has beén incurred principally for the purpose of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of identified financial instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or

* it is & derivative that is not designated and effective as a hedging instrument,
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A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:
« such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise; or

¢ the financial liability forms part of a Group of financial assets or financial liabilities or both, which is managed and its performance Is
evaluated on a fair value basis, in accordance with the Group's documented risk management or investment strategy, and
information about the Group is provided internally on that basis; or

» it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract to
be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in statement of
profit and loss. The net gain or loss recognised in statement of profit and loss incorporates any interest paid on the financial liability
and is included in the ‘other gains and losses' line item. .

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the
financial liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive income, unless
the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in statement of profit and loss. The remaining amount of change in the fair value of liability is recognised in
statement” of profit and loss. Changes in fair value attributable to a financial liability’s credit risk that are recognised in other

comprehensive income are not subsequently reclassified to statement of profit and loss.
Gains or losses on financial guarantee contracts and loan commitments issued by the Group that are designated by the Group as at

fair value through profit or loss are recognised in statement of profit and loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of
subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in
the 'finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on
initial recognition.

Foreign exchange gains and losses )
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting
period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and are recognised in
the ‘other gains and losses’ line item in the statement of profit and loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at the
spot rate at the end of the reporting period. For financial liabilities that are measured as at FVTPL, the foreign exchange component
forms part of the fair value gains or losses and is recognised in the statement of profit and loss.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in statement of profit and loss.

Derivative financial intruments

The Group uses derivative forward contracts to hedge its foreign currency risks. Such derivative financial instruments are initially
recognised at fair value on the date on which derivative contract is entered into and are subsequently re-measured at fair value at
the end of each reporting period. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or

loss.

Operating cycle
Based on the nature of the operations and the time between the acquisition of assets for processing and their realization in cash or
cash equivalents, the Group has ascertained its operating cycle as t
of assets and liabilities.
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2.30 Critical accounting judgements and key sources of estimation uncertainty

The preparation of these financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income, expenses and
disclosures of contingent assets and liabilities at the date of these financial statements and the reported amounts of revenues and
expenses for the years presented. Actual results may differ from these estimates under different assumptions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised and future periods affected. .

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are included in the following accounting
policies and/or notes:

Critical estimates and judgements in applying accounting policies

The folowing are the critical judgements, apart from those estimations that the management has made in the process pf applying the
Group Accounting Policies and that have most significant effect on the amounts recognised in the financial statements.

Provisions and contingencies

The significant capital commitments in relation to various capital projects are not recognized in the balance sheet. In the normal
course of business, contingent liabitities may arise from litigation and other claims against the Group. Guarantees are also provided in
the normal course of business. There are certain obligations which management has concluded, based on all available facts and
circumstances, are not probable of payment or are very difficult to quantify reliably, and such obligations are treated as contingent
liabilities and disclosed in the notes but are not reflected as liabilities in the financial statements. Although there can be no assurance
regarding the final outcome of the legal proceedings in which the Group involved, it is not expected that such contingencies will have

a material effect on its financial position or profitability.

» Fair value measurement of financial instruments

Some of the Group's assets and liabilities are measured at fair value for financial reporting purposes. The fair values of financial
assets and financial liabilities recorded in the balance sheet in respect of which quoted price in active markets are available are
measured using valuation techniques. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial

mstruments
Impairment of assets

In assessing the property, plant and equipment and intangible assets for impairment, factors leading to significant reduction in profits
such as changes in commodity prices, the Group’s business plans and changes in regulatory environment are taken into
consideration. The carrying value of the assets of a cash generating unit (CGU) is compared with the recoverable amount of those
assets, that is, the higher of fair value less costs of disposal and value in use. Recoverable value is based on the management
estimates of commodity prices, market demand and supply, economic and regulatory climates, long-term plan, discount rates and
other factors. Any subsequent changes to cash flow due to changes in the abovementioned factors could impact the carrying value of

the assets.

~Useful life of property, plant and equipment and intangible assets

Property, plant and equipment and intangible assets as disclosed above are depreciated over their useful economic lives.
Management reviews the useful economic lives at least once a year and any changes could affect the depreciation rates prospectively
and hence the asset carrying values. The Group also reviews its property, plant and equipment, for possible impairment if there are
events or changes in circumstances that indicate that carrying values of the assets may not be recoverable. In assessing the
property, plant and equipment for impairment, factors leading to significant reduction in profits such as changes in commodity prices,
the Group’s business plans and changes in regulatory environment are taken into consideration.

The carrying value of the assets of a cash generating unit (CGU) is compared with the recoverable amount of those assets, that is,
the higher of fair value less costs of disposal and value in use. Recoverable value is based on the management estimates of
commodity prices, market demand and supply, economic and regulatory climates, long-term plan, discount rates and other factors.
Any subsequent changes to cash flow due to changes in the above mentioned factors could impact the carrying value of the assets.
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2.32

Contingencies and commitments

In the normal course of business, contingent liabilities may arise from litigation, taxation and other claims ’against the Group. A tax
provision is recognised when the Group has a present obligation as a result of a past event, it is probable that the Group will be
required to settle that obligation.

Where it is rmanagement’s assessment that the outcome cannot be reliably quantified or is uncertain the claims are disclosed as
contingent liabilities uniess the likelihood of an adverse outcome is remote. Such liabilities are disclosed in the notes but are not

provided for in the financial statements.

When considering the classification of a legal or tax cases as probable, possible or remote there is judgement involved. This pertains
to the application of the legislation, which in certain cases is based upon management’s interpretation of country specific tax.

Key sources of estimation uncertaininty

(a) Fair value measurements and valuation processes _
Some of the Group's assets and liabilities are measured at fair value for financial reporting purposes. The Board of directors of
the Group has designated the Chief Financial Officer of the Group determines the appropriate valuation techniques and inputs
for fair value measurements.

(b) Taxes .
Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and
timing of future taxable income. Given the wide range of business relationships and the long-term nature and complexity of
existing contractual agreements, differences arising between the actual results and the assumptions made, or future changes to
such assumptions, could necessitate future adjustments to tax income and expense already recorded. The firm establishes
provisions, based on reasonable estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing Iin the respective
domicile of the companies. :

(c) Impairment of Financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and expected loss rates. the firm
uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on firm's past
history, existing market conditions as well as forward looking estimates at the end of each reporting period.

(d) Impairment of non-Financial assets

The firm assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the firm estimates the asset's recoverable amount. An assets
recoverable amount is the higher of an asset's CGU'S fair value less cost of disposal and its value in use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
firm's of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use , the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
vaiue less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, or other fair value indicators.

Standards issued but not effective
There are no standards that are issued but not yet effective on March 31, 2025.
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4 Intangible assets

Intangible assets

/
::fTvs:::; Trademark Total Goodwill under

development
Gross carrying value :
Balance as at April 01, 2023 1,147.34 1.84 1,149.18 447.79 363.32
Additions 258.03 - 258.03 1,336.97 736.27
Disposals/transfer (20.55) - (20.55) (36.28) -
Balance as at March 31, 2024 1,384.82 1.84 1,386.66 1,748.48 1,099.59
Additions 467.26 - 467.26 7,632.97 463.72
Addition on account of acquisition . 8.23 - 8.23 - -
Disposals/transfer (33.78) - (33.78) - -
Balance as at March 31, 2025 1,826.53 1.84 1,828.37 9,381.45 1,563.31
Accumulated depreciation :
Balance as at April 01, 2023 - - - - -
Amortisation expense (refer note 31) 221.34 0.37 221.71 - -
Disposals (11.20) ) - (11.20) - -
Balance as at March 31, 2024 210.14 0.37 210.51 = -
Amortisation expense (refer note 31) 344,32 0.36 344.68 Co- -
Addition on account of acquisition ) .1.40 - 1.40
Balance as at March 31, 2025 555.86 0.73 556.59 - =
Net carrying value : .
Balance as at April 01, 2023 1,147.34 1.84 1,149.18 447.79 363.32
Balance as at March 31, 2024 1,174.68 1.47 1,176.15 1,748.48 1,099.59
Balance as at March 31, 2025 1,270.67 1.11 1,271.78 9,381.45 1,563.31

4.1 Intangible asset under development ageing

As at March 31, 2025

Amount in Intangible asset under development for a period of Total
More than 3

Particulars Less than 1 1-2 years 2-3 years
year years
i. Projects in progress 463.72 736.27 363.32 - 1,563.31

Total 463.72 736.27 363.32 - 1,563.31

As at March 31, 2024

Amount'in Intangible asset under development for a period of Total
Particulars Less than 1 1-2 years 2-3 years More than 3
’ year years -
i."Projects in progress 736.27 363.32 ) 1,099.59
Total ’ 736.27 363.32 - - 1,099.59
As at April 01, 2023
Amount in Intangible asset under development for a period of Total
Particulars Less than 1 1-2 years 2-3 years More than 3
year years
i. Projects in progress 363.32 363.32
Total 363.32 - - - 363.32

Note :
1. There are no projects as Intangible assets under development as at March 31, 2025 whose completion is ‘overdue or cost of which has exceeded in

comparison to its original plan. )
2. Intangible assets under development includes software's being developed internally.
3. Transfer represents assets capitalized from intangible assets under development.




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666

Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated
e e AN 4cS uniess otherwise statec

5 Right-of-use assets

a) This note provide information for leases where the Company is a lessee. The Company leases various offices and warehouse long term lease. The leases for
offices and warehouses are typically for 3 to 6 years with mutually exercisable extension option at the end of term.

Buildings Total

Balance as at April 01, 2023 890.71 890.71
Additions 57.79 57.79
Disposals -
Balance as at March 31, 2024 948.50 948.50
Additions 290.39 290.39
Addition on account of acquisition 42,21 42,21
Disposals (10.89) (10.89)
Balance as at March 31, 2025 1,270.21 1,270.21
Accumulated depreciation :

Balance as at April 01, 2023 206.29 206.29
Depreciation charge (refer note 31) 182.32 182.32
Disposals - -
Balance as at March 31, 2024 388.61 388.61
Depreciation charge (refer note 31) 228.89 228.89
Addition on account of acquisition 23.86 23.86
Disposals (0.54) (0.54)
Balance as at March 31, 2025 640.82 640.82
Net carrying value :

Balance as at April 01, 2023 684.42 684.42
Balance as at March 31, 2024 559.89 559.89
Balance as at March 31, 2025 629.39 629.39

b) The following is the carrying value of lease liability and movement thereof during the year ended March 31, 2025:
Particulars Amount
Balance as at April 01, 2023 724.29
Additions during the year 55.88
Finance cost accrued during the year (refer note 30) 56.63
Payment of lease liabilities (interest and principal) (209.41)
Balance as at March 31, 2024 627.39
Additions during the year 304.46
Deletion during the year (10.16)
Finance cost accrued during the year (refer note 30) 52,76
Payment of lease liabilities (interest and principal) (319.62)
Balance as at March 31, 2025 654.83
As at As at As at
) . March 31, 2025 __March 31, 2024 __ April 01, 2023
Current Lease liability (refer note 19) 224.84 176.93 147.11
Non-Current Lease Liability (refer note 19) 429.99 450.46 577.18
654.83 627.39 724.29




All amounts are in INR lacs unless otherwise stated
s s T AR A0S Unless otherwise statec

Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)
CIN: U74899DL1984PLC019666

Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

€) The maturity analysis of lease llabilities are as follows:

Maturity of lease liabilities ‘
Set out below are the undiscounted potential future rental payments relating to periods:

Lease obligations

Not later than one year

Later than one year and not later than five years
Later than five years

Interest expense

Not later than one year

Later than one year and not later than five years
Later than five years

d) The weighted average incremental borrowing rate applied to lease liabilities 8.50% p.a.
e) Rental expense recorded for short-term leases are as follows:
The following are the amounts recognised in profit or loss:

Depreciation expense of right-of-use assets (refer note 31)
Finance cost accrued during the year (refer note 30)
Expense relating to short-term leases (refer note 32)

As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
271.37 223.49 202.87
335.92 494,70 662.63
1,113.27 - -
As at As at As at
March 31, 2025 March 31, 2024 __ April 01, 2023
46.53 46.56 55.76
90.02 44,24 85.45
929.18 - -
Year ended Year ended Year ended
March 31, 2025 _ March 31, 2024 _ April 01, 2023
© 228.89 182.32 164.79
52.76 56.63 60.83
554.49 419.39 366.70
836.14 _658.34 592.32

f) The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to

lease liabilities as and when they fall due.

g) The Company has applied a single discount rate to a portfolio of leases of a similar assets in similar economic environment with similar end date.
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Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)
CIN: U74899DL1984PLC019666
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

As at As at As at
—March 31,2025 = _March 31, 2024 _ Apri
7 Other financial assets
(carried at amortised cost)
Non Current
(unsecured and considered good)
Security deposits (refer note (a) below) 595.94 310.57 98.16
Fixed deposits with original maturity of more than twelve months (refer note (b) & (c) belo 4,805.53 3,885.84 3,312.44
5,401.47 ) 4,196.41 3,410.60
RS
Current
(unsecured and considered good) '
Security deposits 632.45 572.39 285.28
Less: Impairment allowances for doubtful deposits (refer note (d) below) {103.00) (100.00) -
529.45 472.39 285.28
Unbilled revenue 348.60 124.74 -
878.05 597.13 285.28

Notes:
a. Itincludes interest accrued of INR 4.94 lacs, INR 0.13 lacs and INR 0.08 lacs as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively.

b. It includes interest accrued of INR 438.86 lacs, INR 161.77 lacs and INR 87.55 lacs as at March 31, 2025, March 31, 2024 and April 01, 2023
respectively,
Fixed deposits are lien marked with banks against workimg capital loans and overdraft facilities availed from various banks.

c.
d. Movement in allowance for doubtful deposits
Year ended Year ended
March 31, 2025 March 31, 2024
Balance as at the beginning of the year 100.00 -
Provision recognised during the year 3.00 100.00
Provision utilised during the year o -
. Balance as at the end of the year - 103.00 100.00
As at As at As at

March 31, 2025 March 31, 2024 April 01, 2023
8 Income tax assets and liabilities

Non-current tax assets

Income tax receivable (net of provisions for income tax) 2,323.32 706.25 1,266,522
2,323.32 706.25 1,266.52

Current tax liabilities )
176.19 78.09 189.57

Current tax liabilities (net of advance tax)

176.19 78.09 189.57




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984P1LC019666

Notes forming part of the C:

9 Deferred tax balances

All amounts are in INR lacs unless otherwise stated
LSRR Are N ST 1305 unlaess otherwise stated

for the year ended March 31, 2025

As at As at As at
-~ March 31,2025 = March 31,2024 = __April 01,2023

Deferred tax liabiiities (474.24) (344.93) (243.62)
Deferred tax assets 501.98 683.33 588.98
Deferred tax assats / (liabilities) (net) 27.74 338.40 345.36
For the period ended March 31, 2025 Opening Balance On Account of Recog| d/ R ised/ Closing balance
Acquisition (reversed) in Profit {reversed) in other
or loss comprehensive
Income
Deferred tax liabilities in relation to
Accelerated depreciation and amortisation for tax purposes {192.53) {32.85) (44.46) - (269.84)
Unrealised profit on investments measured at fair value through profit or {13.18) - (46.58) - (59.76)
loss
Right of use assets (139.22) (3.54) (1.88) - (144.64)
(344.93) (36.39) {92.92) - (474.24)
Deferred tax assets/(liabilities) in relation to
Provision for employee benefits 102.22 29.69 17.81 1.71 151.43
Allowance for expected credit loss 251.82 - (183.29) - 68,53
Impairment allowance on doubtful deposits and advances - - 32,96 - 32.96
Bonus payable 25.43 0.89 {1.23) - 25,09
Deferrred tax on carry forwarded losses and depreciation 44,18 - (7.42) - 36.76
Preliminary expenses 0.10 - 0.13 - 0.23
Provision for contingencies 100.67 - (100.67) - -
Lease Liability 157.90 3.65 3.25 - 164,80
Others 1.01 - 21.17° - 22.18
683.33 34.23 (217.28) 1.71 501.98
Deferred tax (liabilities)/ assets (net) 3& (2,16 (310.20 1.71 27.74
For the year ended March 31, 2024 Opening Balance On Account of Recognised/ Recognised/ Closing balance
. Acquisition (reversed) in Profit (reversed) in other
or loss comprehensive
Income
Deferred tax liabilities in relation to
Accelerated depreciation and amortisation for tax purposes (73.11) (40.48) (78.94) - (192.53)
Unrealised profit on investments measured at fair value through profit or - - (13.18) - (13,18)
loss
Right of use assets {170.51) - 31.29 - (139.22)
{243.62) (40.48) {60.83) - (344.93)
Deferred tax assets/ (liabilities) in relation to .
Provision for employee benefits 23.27 24.49 35.62 18.84 102,22
Allowance for expected credit loss 258.33 - {6.51) - 251.82
Bonus payable - - 25.43 - 25.43
Deferrred tax on carry forwarded losses and depreciation 24.41 31.99 {12.22) - 44,18
Preliminary expenses - - 0.10 - 0.10
" Provision for contingencies 100.67 - 100.67
Lease Liability 182,30 - (24.40) - 157.90
Others - - 1.01 1.01
588.98 56.48 19.03 18.84 683.33
Deferred tax (liabilities)/ assets (net) 345.36 16.00 (41.80: 18.84 338.40



Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLC019666
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
10 Other assets

Non Current
_(unsecured and considered good) )
Balances with Government authorities (paid under protest) 214.03 178.74

Capital advances 86.45 550.76 5.55
Advances for purchase of immovable properties 325.00 - -
Prepaid expenses (refer note (a) below) 278.05 139.35 11.52
903.53 868.85 17.07
As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Current
(unsecured and considered good)
Prepaid expenses 310.64 149.57 59.70
Advances to vendors (refer note (b) below) 915.91 607.55 303.30
Advances to employees 53.95 44.52 4.43
Balances with Government authorities 13,308.29 2,572.26 1,753.83
Other receivables 248.56 86.02 115.91
(unsecured and considered doubtful)
Advances to vendors 127.97 - -
Less: Allowance for doubtful advances (refer note (c) below) : (127.97) - -
14,837.35 3,459.92 2,237.17

Notes: : ]
(a). Prepaid expense includes INR 253.47 lacs, INR 110.00 lacs and INR Nil as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively towards

IPO expense which will be charged to Other equity in subsequent period on completion of IPO.

(b). Advance to vendors include due to related parties INR 6.00 lacs, INR 3.25 lacs and INR 0.75 lacs as at March 31, 2025, March 31, 2024 and April 01,
2023 respectively.
(c) Movement in allowance for doubtful advances

Year ended Year ended
March 31, 2025 March 31, 2024
Balance as at the beginning of the year - -
Provision recognised during the year 127.97 . -
Provision utilised during the year - =
Balance as at the end of the year : 127.97 -
As at As at As at

March 31, 2025 March 31, 2024 April 01, 2023
11 Inventories

Stock in trade
~-In hand




Skyways Alr Services Limited (Formerly known as Skyways Alr Services Private Limited)
CIN: U74859DL1984PLCO19E6S

12.1

Notes forming part of the C for the year ended March 31, 2025
All amounts are in INR lacs unless otherwise stated
As at As at As at
—March 31,2024
12 Trade receivables
Unsecured )
Consldered good 44,850.14 © 31,689.23 14,469.79
Considered credit Impaired 272.27 1,000.50 1,026.44
Conisidered good - Related Parties (refer note 39) 746.69 114.42 125.19
) 45,869.10 32,80;.;5 15,621.42
Less: Allowance agalnst expected credll luss (272.27) (1,000.50) (1,026,44)
. 45‘596.83 31,803.65 14,594.98
Trade Receivables ageing schedula
Particulars Current but Qutstand ng Tor To“owlng gerloas from due date of payment Yotal
not due L [{ ] 5 & mo =~ 1 yea 1-2 years 2-3 years S
Undisputed Trade Recelvables - considered 29,397.90 14,716.34 879.71 332.76 252.45 17.66 45,596.83
good
Undisputed Trade Recelvables - which have - - - - - - -
significant Increase In credit risk
Undisputed Trade receivable - credit Impaired - 69.06 - - - - 69.06
Disputed Trade receivables - consldered good - - - - - : - -
Disputed Trade recelvables - which have - - - - - - -
sianificant increase In credit risk
Disputed Trade recelvables ~ credit impalred - 21.66 17.05 22,93 30.07 111.50 203.21
Total 22.397,90 14,807.06 896.76 355,69 282,52 129,16 45,869.30
Particulars Carrent but Outstana'lng Tor To“owlng Eerloas from due date of payment Total
not due Less thap 6 Months 6 months = 1 year 1-2 years 2-3 years More than 3 years
Undisputed Trade Receivables - considered 21,077.69 10,414.33 204.32 106.55 0.77 - 31,803.65
good

13

14

Undisputed Trade Recelvables — which have -
significant increase In credit risk

Undisputed Trade receivable - credit impalred - - - - 1.89 . 1.89
Disputed Trade receivables - considered aood - - - - - - -
Disputed Trade recelvables ~ which have - - - - - - -
sianificant Increase In-credit risk
Disputed Trade recelvables ~ credit Impaired - - - - 798.62 199.99 998.61
Total 21.077,69 10,413.33 204,32 10655 801,28 199,99 32.804.3%
As at April 03, 2023 . N . .
Particufars Current but Outstanamg for To“uwlng Eerloas from due date of, payment Total
not due Lessthan6Months 6 months =1 year 1-2 years 2:3 years Morethan3vears . =
Undisputed Trade Recelvables - considered 12,540.14 1,939.86 50.99 39.24 7.19 16.57 14,593.99
good
Undisputed Trade Receivables - which have - - - - - - -
significant increase in credit risk
Undisputed Trade recelvable - credit impaired - - - - - - -
Disputed Trade recelvables - considered aood - - - - 0,99 - 0.99
Disputed Trade recelvables - which have - - - 2.33 - - 233
slanificant increase in credit risk
Disputed Trade receivables ~ credit Impaired - - - 828.11 151.70 44.30 1,024.11
Jotal 12.540.14 1.939.86 50.99 £69.68 .159.88 _ 0.87 15,621,492
Trade recelvables represents the amount of conslderation In exchange of goods or services transferred to the customers that is unconditional.
The average credit period to customers ranges between 45 to 60 days. No Interest Is charged on trade receivables upto the due date from the date of the Invoice.
in for exp credit loss:
Year ended Year ended Year ended

Balance at the beginning of the year 1,000.50 1,026.44 220.26
Provision for expected credit losses recognised during the year (refer nate 32) 161.01 25.06 806.18

(3.62) (51.00) -

Provislon for expected credit losses reversed during the year

Provision utilised during the year {885.62)
Balance at the end of the year 272.27 1,000.50 1,026.44
As at As at As at
—March 34, 2024

Cash and cash equivalents

Balances with banks
- on current account 4,948.32 1,245.49 1,848.11
- In deposit account (with original maturity of 3 months or less) (refar note b below) 368.74 . 4,612.63 2,595.70
- in overdraft account 8,746.53 1,096.27 989.20
- In dividend account 7.50 - -

Cash in hand (Including tmprest) 51.24 | 60,70 47.38

: 14,122,33 7,015.09 5,480.39
- —

Note:
a. There are rio restrictions with regard to cash and cash e
as at the end of the reporting perlod and prior periods.

b. It Inctudes interest accrued of INR 29,39 lacs, INR 181.86 lacs and INR 36.11 lacs as at March 31, 2025, March 31, 2024 and Aprll 01, 2023 respectively.

quivalents except balance with banks in deposit account as these are llen marked with banks against working capltal loans and overdraft facilities availed from various banks

As at As at As at
—March 31, 2024
Other bank balances (carried at amortised cost)
Current
Fixed deposits with original maturity of more than three months but remaining maturity of less than twelve months 16,842.70 13,386.27 8,851.39
16,842.70 13,386.27 8,851.39
e ———— e e

Note:
a. Itincludes interest accrued of INR 1,255.57 lacs, INR 507.82 lacs and INR 216.42 lacs as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively.

S rates,.~=:.

b. Short-term deposits are made of varying periods between 3 to 12 months depending on the cash requirements of the Company and eam Interest at the respective short-term deposit:
¢. Fixed deposits are llen marked with banks against working capital foans and overdraft facilitles avalled from varfous banks,




Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)

CIN: U74899DL1984PLCO19666
Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

As at As at As at

March 31, 2025 March 31, 2024 - April 01, 2023

15 Loans (carried at amortised cost)

Current
(unsecured and considered good)
Loan to emplovees (refer note (a) below) 58.51 50.28 66.72
Loan to others (refer note (b) below) 40.40 - -
98.91 50.28 66.72
Notes:
a. Itincludes interest accrued of INR 5.10 lacs, INR 4.16 lacs and INR 4.69 lacs as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively.
b. Itincludes interest accrued of INR 5.40 lacs, INR Nil and INR Nil as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively.
¢.  The loans classified as current are repayable on demand and expectation of management to release them in next financial year,
d. During the period, the Company has assessed recoverability of loans given to related parties and employees. Considering the current financial position of
the Company, on going market condition in which the related party operates and wherever required an impairment allowance has been made.
e. Break up of financial assets carried at amortised cost: :
' As at As at As at
T 1 ri 2
Other financial assets (non-current) 5,401.47 4,196.41 3,410.60
Trade receivables (current) . 45,596.83 31,803.65 14,594.98
Cash and cash equivalents (current) 14,122.33 7,015.09 5,480.39
Other bank balances (current) 16,842,70 13,386.27 8,851,39
L.oans (current) 98.91 50.28 66.72
878.05 597.13 285,28

Other financial assets (current)

(The space has been left blank intentionally)




Skyways Air Services Limited (Formerly known as Skyways Alr Services Private Limited)
CIN: U74899DL1984PLC019666
Notes forming part of the Ci fi fal ts for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

As at As at As at
March 31 March 31, April 01
16 Share capital
Authorised
16,20,00,000 equity shares of INR 10 each
(March 31, 2024 : 6,50,00,000 equity shares of INR 10 each) 16,200.00 6,500.00 1,500.00

(April 01, 2023 : 15,00,000 equity shares of INR 100 each)

Issued, subscribed and fully paid up

11,24,25,918 equity shares of INR 10 each . .

(March 31, 2024 : 1,04,36,480 equity shares of INR 10 each)

(Aprit 01, 2023 : 10,43,648 equity shares of INR 100 each) . 11,242.59 1,043.65 1,043.65

11,242.59 1,043.65 1,043.65

Notes:
(i) Rights, preferences and restrictions attached to Equity Shares
The Company has only one class of equity shares having 2 par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share, The Company declares and pays dividend
in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company,
holder of equity shares will be entitied to receive remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

(1) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year:

Issued equity capital -

As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Particulars Number Amount Number Amount Number Amount
Equity shares outstanding at the beginning of the year 1,04,36,480 1,043.65 1,04,36,480 1,043.65 2,18,750 218.75
Add : Issued during the year (refer note (vii) and (viii) below 10,19,89,438 10,198.94 - - 8,24,898 824.90
Equity shares outstanding at the end of the year 11,24,25,918 11,242.59  1,04,36,480 1,043.65 10,43,648 1,043.65
(iii) shares held by each shareholder holding more than 5 percent shares:
As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Numbers % holding Numbers % holding Numbers* % holding
Equity shares
Yashpal Sharma 5,43,45,600 48.34% 54,34,560 52.07% 54,34,560 520.73%
Tarun Sharma 3,80,18,004 33.82% 41,65,440 39.91% 41,65,440 399.12%
*Shareholding post the share split as per note (vi) given below :
(Iv) Shares held by each promoter [as per section 2(69) of the Companies Act, 20131:
Disclosure of shareholding of promotef as at March 31, 2025 is as follows:
S. Name . As at As at Change % change
No. March 31, 2025 March 31, 2024 during the during the
Number of shares % of total shares  Number of % of total year year
held — shares held
1 Yashpal Sharma 5,43,45,600 48.34% 54,34,560 52.07% 4,89,11,040 -3.73%
2 Tarun Sharma 3,80,18,004 33.82% 41,65,440 39.91% 3,38,52,564 -6.10%
9,23,63,604 82.16% 96,00,000 91.98%
Disclosure of shareholding of promoter as at March 31, 2024 is as follows:
S. Name As at As at Change % change
No. March 31, 2024 April 01, 2023 during the during the
Number of shares % of total shares  Number of % of total year year
N held shares held shares
1 Yashpal Sharma 54,34,560 52.07% 54,34,560 52.07% - 0.00%
2 Tarun Sharma 41,65,440 39.91% 41,65,440 39.91% - 0.00%
96,00,000 91.98% 96,00,000 91.98%

(v) Increase in authorised share capital
During the year ended March 31, 2025, the company has in aggregate increased its authorised share capita! by INR 9,700.00 lacs consist of 9,70,00,000 equity shares of INR 10/- each. Out
of this, 9,00,00,000 equity shares has been increased vide shareholders' approval at Extraordinary General Meeting (EGM) held on June 14, 2024 and 70,00,000 equity shares has been
increased vide shareholders' approval at Extraordinary General Meeting (EGM) held on March 29, 2025.

During the year ended March 31, 2024, the company has increased its authorised share capital by INR 5,000.00 lacs consist of 5,00,00,000 equity shares of INR 10/- each vide shareholders'
approval at Extraordinary General Meeting (EGM) held on August 25, 2023,

(vi) During the year ended March 31, 2024, the company has split its equity share capital from Face value of INR 100 per share to face value of INR 10 per share vide shareholders’ approval at
Extraordinary General Meeting (EGM) held on June 26, 2023. X X

(vii) During the year ended March 31, 2025, the company has in aggregate alloted 9,39,28,320 equity shares of INR 10/~ each as fully paid bonus shares. Out of this, 4,17,45,920 bonus shares
has been alloted vide shareholder's approval at Extraordinary General Meeting (EGM) held on May 24, 2024 and 5,21,82,400 bonus shares has been alloted vide shareholder's approval at
Extraordinary General Meeting (EGM) held on December 31, 2024.

(viii) During the year ended March 31, 2025, the company in aggregate has issued and alioted 10,19,89,938 equity shares of INR 10 each amounting to INR 7,577.45 tacs through private
placement of 72,91,969 equity shares and 7,69,149 shares of INR 10 each at a premium of INR 84 each vide shareholders approval at EGM held on January 13, 2025 and March 29, 2025
respectively, .
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17.1

17.2

17.3

17.4

17.5

As at As at As at
—March 31,2025 = March 31,2024 = __ April 01,2023

Other equity
General reserve (refer note 17.1) 6.77 135.88 135.88
Securities premium (refer note 17,2) 5,946.84 534.42 534.42
Retained earnings (refer note 17.3) 7,347.56 13,644.35 10,725.51
Foreign currency translation reserve (refer note 17.4) 125,70 51.76 79.31

44.59 18.13 9.92

Statutory reserve (refer note 17.5)

13,471.46 14,384.54 11,485.04
As at As at

March 31, 2025 March 31, 2024

General reserve

Balance at the beginning of the year 135.88 135.88
Transferred from retained earnings - -
Less : Issue of bonus shares (129.11) -
Balance at the end of the year 6.77 135.88

Nature and purpose of reserve:
Under the erstwhile Companies Act 1956, General Reserve was created through an annual transfer of net income at a specified percentage in accordance with applicable

regulations. The purpose of these transfers was to ensure that if a dividend distribution in a given year is more than 10% of the paid-up capital of the Company for that
year, then the total dividend distribution is less than the total distributable results for that year. Consequent to introduction of Companies Act 2013, the requirement to
mandatorily transfer a specified percentage of the net profit to General Reserve has been withdrawn. However, the amount previously transferred to General Reserve can
be utilised only in accordance with provisions of the Companies Act, 2013. ’

As at As at
—March 31,2025 = March 31,2024

Securities premium

Balance at the beginning of the year 534.42 534.42
Add : Premium on issue of equity shares through private placement 6,771.34 -
Less : Issue of bonus shares (534.42) -
Less : Share Issue Expenses on issue of shares through private placement {824.50) -
Balance at the end of the year 5,946.84 534.42

Nature and purpose of reserve:
Securities premium is used to record premium on issue of shares. The reserves can be utilised onl

Act, 2013.

y for limited purposes in accordance with provisions of the Companies

As at As at
March 31, 2025 March 31, 2024

Retained earnings

Balance at the beginning of the year 13,644.35 10,725.51
Profit for the year 3,914.45 3,117.23
Other comprehensive income/(loss) (374.47) (31.87)
Issue of bonus shares (8,729.30) -
Adjustment on account of acquisition/disinvestment in subsidiary companies from NCI (663.79) (4.32)
Interim Dividend paid on equity shares (416.52) (150.00)
Transfer to statutory reserve (26.46) (8.21)
Share Issue Expenses (0.70) (3.99)
Balance at the end of the year — 73375 ____ iseaass

Nature and purpose of reserve:
Retained earnings are the profits/(loss) that the Company has earned/incurred till date, less any transfers to general reserve, dividends or other distributions paid to

shareholders. Retained earnings include re-measurement loss / (gain) on defined benefit plans, net of taxes that will not be reclassifled to Statement of Profit and Loss.

The amount that can be distributed by the Company as dividends to its equity shareholders, is determined based on the requirements of Companies Act, 2013, Thus, the
amounts reported above are not distributable in entiretv.

As at As at
March 31, 2025 March 31, 2024

Foreign Currency Translation Reserve
51.76 79.31

73.94 (27.55)
125.70 51.76

Balance at the beginning of the year
Increase/(decrease) during the year
Balance at the end of the year

As at As at
March 31, 2025 March 31, 2024
Statutory Reserve
Balance at the beginning of the year 18.13 9.92
Increase/(decrease) during the year 26.46 8.21
Balance at the end of the year 44.59 18.13

Nature and purpose of reserve:
Statutory reserves are the reserves that every company incorporated in United Arab Emirates needs to mandatory set aside from thier profits. The funds in the statutory

reserves are not available for distribution to shareholders as dividends.
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As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023

18 Borrowings

Non-current
(Secured, at amortised cost)

Term Loan (refer note (a) below) 13,129.93 7,232.07 1,133.91

Vehicle loan (refer note (b) below) 2,871.76 1,746.18 1,252.50

Less: Current maturities of Term Loan (4,032.77) (1,8'21.33) (183.22)

Less: Current maturities of Vehicle Loan (1,381.98) ) (413.98) (278.97)

10!586.94 6,742.94 1!924.22

Current

(Secured, valued at amortised cost) )

Working capital demand loan (refer note (c) below) 32,424.24 18,681.30 13,625.23

Overdraft facility from bank (refer note (c) below) 7,369.15 7,992.07 1,444.90

Current maturities of Term loan 4,032.77 1,821.33 183.22

Current maturities of Vehicle loan 1,381.98 413.98 278.97

(Unsecured, at amortised cost)

Borrowings from directors (refer note (d) below) - 13.59 18.84
48.06 68.32 27.00

Borrowings from others (refer note (d) below)

45,256.20 28,990.59 15,578.16

Notes:
a. The Group has obtained Term Loan aggregating to INR 21,519.10 lacs from Bajaj Finance Limited, Oxyzo Financial Services Private Limited, Tata

Capital Financial Services Limited,Tata Capital Limited, Standar Chartered Bank and ICICI Bank and carrying interest rate in the range of 9.00% to
12.50% against which INR 13,129.93 lacs, INR 7,232.07 lacs and INR 1,133.91 lacs is outstanding as at March 31, 2025, March 31, 2024 and April

01, 2023 respectively. These term loans are secured by:-

For Bajaj Finance Limited

(i) exclusive charge on current assets of one of the subsidiary company i.e., Rahat Continental Private Limited with minimum cover of 1.25x.

(ii) Pledge on entire shareholding of Rahat Continental Private Limited.
(iii) Personal guarantee of Mr. Sudershan Lal Sharma, Mr. Yashpal Sharma and Mr. Tarun Sharma

For Oxyzo Financial Services Private Limited
(i) Cash collateral of INR 400.00 lacs in favour of Oxyzo Financial services Private Limited.
(ii) Co-financed Party's Mr. Yashpal Sharma and Mr. Tarun Sharma.

For Tata Capital Financial Services Limited

(i) Exclusive lien on Mutual funds held by the holding company.
(i) Personal guarantee of Mr. Yashpal Sharma and Mr. Tarun Sharma.

For Tata Capital Limited ("TCL")

(i) First and exclusive charge by way of mortage over the Land & Building of Plot no. 239, Okhla Indutrial Area Phase I, Okhla, Delhi, India, owned
by one of the subsidiary companies i.e., Forin Container Line Private Limited ("FCLPL") (which has been already been mortgaged to TCL for the facilities

sanctioned by TCL to FCLPL.
(ii) Personal guarantee of promoters namely Mr. Sudershan Lal Sharma, Mr. Yashpal Sharma and Mr. Tarun Sharma

(i) Also Secured with the corporate guarantee of holding company.

For ICICI Bank
(i) Exclusive charge by way of Mortgage over the Land & Building of Plot no 239, Okhla Industrial Area Phase-I, Okhla, Delhi, India, 110020.
(i) First pari-pasu charge over current assets of the company, both present and future.
(iii) Exclusive charge over fixed deposits of M/s Skyways Air Services Private Limited (Holding Company).
(iv) Personal guarantee of promoters namely Mr. Sudershan Lal Sharma, Mr. Yash Pal Sharma and Mr. Tarun Sharma.

For ndard Chartered Bank
- (1) Exclusive charge over current assets of the company, both present and future.
(i) Equitable Mortgage of property situated at W-86(GF), greater kailash Part-II, New Delhi-110048 owned by Mr. Yashpal Sharma and Mrs. Bharti

Sharma.

£
>
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For Axis Bank Limited

(i) First charge on entire movable fixed assets of the holding company both present and future.

(ii) Negative lien on property located at A-390 B, Village Mahipalpur, New Delhi-110037 in the name of the promoters.
(iit) Collateral in the form of FDR under lienwith Axis Bank to the extent of 25% of the limit.

(iv) Personal guarantee of promoters namely Mr. Sudershan Lal Sharma, Mr. Yashpal Sharma and Mr. Tarun Sharma

For SBM Bank -
(i) Exclusive Charge by way of lien over Fixed Deposit to the Extent of 25% of sanctioned limit.

(ii) Subservient charge overall the present and future current assets of the borrower.
(iii} Security post dated cheque (PDC) for the principal amount and 3 months interest amount.
(iv) Personal guarantee of promoters namely Mr. Yashpal Sharma and Mr. Tarun Sharma

Eor HDFC Bank
(i) Personal guarantee of Mr. Sudershan Lal Sharma, Mr. Yashpal Sharma and Mr. Tarun Sharma.
(i) Secondary charge on movable fixed assets of INR 1,260.00 lacs.
(iii) First Pari Passu charge on Entire Current Assets, both present and future.

b. Secured by Hypothecation of respective Vehicles and are repayable in equated monthly instalments over the tenure of loans of 48 months to 60
months carries interest rate of 7.00% to 12.05%.

¢. The group has been sanctioned various working capital and overdraft limits from Bajaj Finance Ltd., Axis Bank, HDFC Bank, Indusind Bank, Canara
Bank, Kotak Bank, ICICI Bank, IDFC , SCB, Citi, SBM and Yes Bank, carrying interest rate linked to interest rate indice for overdraft facility and WCDL
(to be mutually agreed at the time of disbursement) against which INR 39,793.39 lacs, INR 26,673.37 lacs and INR 15,070.13 lacs is outstanding as
at March 31, 2025, March 31, 2024 and April 01, 2023 respectively. These facilities are secured by:-

(i) exclusive charge on Fixed Deposit Receipts of the company.

(i) pari-passu charge on entire present and future current assets of the company except Bajaj Finnace Limited.

(ili) Pari-passu chargeon residential properties in the name of Bharti Sharma and Sudershan Lal Sharma between SCB and IDFC.
(iv) Also secured with the Personal guarantee of the Directors namely Sudershan Lal Sharma, Yashpal Sharma and Tarun Sharma.
(v) Cash collateral to the tune of 35% in the form of FDRs along with interest, kept with bank under lien.

(vi) Also Secured with the corporate guarantee of holding company.

d. Borrowings from directors and others are interest free and repayable on demand.
e. The Group has not defaulted on repayment of borrowings and interest during the year.
f. Changes in liability arising from financing activities:

Particulars Non Current Current

March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Opening balances 8,978.25 2,386.41 26,755.28 15,115.,97
Interest expense 582.23 273.29 2,153.09 1,487.32
Cash Inflows 10,923.96 8,734.79 16,872.97 11,644.56
Cash Outflows (3,900.52) (2,142.95) (3,786.80) (5.25)
Interest paid (582.23) (273,29) (2,153.09) (1,487.32)
Closing balances 16,001.69 8,978.25 39,841.45 26,755.2;

i




|
!

Skyways Air Services Limited (Formerly known as Skyways Air Services Private Limited)
CIN: U74899DL1984PLC019666

Notes forming part of the Consolidated financial statements for the year ended March 31, 2025

All amounts are in INR lacs unless otherwise stated

f. Quaterly returns or statements of current assets filed by the group with banks or financial institutions are in agreement with the books of accounts
except to the following on account of variance of entries posted in routine book closure process which is normally concluded post filing of statements

with the banks. This does not have any impact on classification of loan or any debt covenants:-

For the year ended March 31, 2025

Quarter ended Name of Bank Particulars Amount as per Amount as Discrepancy*
books of reported in the
accounts quarterly
return/statement
(A) (B) (A-B)
June 30, 2024 CB, Yes Bank, HDFC, CITI and Indusind Ban Trade Receivable 21,728.27 21,788.45 (60.18)
September 30, 202<CB, Yes Bank, HDFC, CITI and Indusind Ban Trade Receivable 21,040.49 23,304.95 (2,264.46)
December 31, 2024 CB, Yes Bank, HDFC, CITI and Indusind Ban  Trade Receivable 19,730.05 21,760.64 (2,030.59)
March 31, 2025 ' SCB, Yes Bank, HDFC, CITI, Indusind Trade Receivable '21,004.43 22,515.39 (1,510.96)
Bank, Federal and BBK

June 30, 2024 CB, Yes Bank, HDFC, CITI and Indusind Ban Trade Payable 13,834.57 6,555.30 7,279.27
September 30, 202¢<CB, Yes Bank, HDFC, CITI and Indusind Ban Trade Payable 13,938.45 7,376.71 6,561.74
December 31, 2024 CB, Yes Bank, HDFC, CITI and Indusind Ban Trade Payable 12,285.74 7,093.76 5,191.98
March 31, 2025 SCB, Yes Bank, HDFC, CITI, Indusind Trade Payable 14,452.72 6,547.74 7,904.98

Bank, Federal and BBK

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing-of statements with the banks.

Quarter ended Name of Bank Particulars Amount as per Amount as Discrepancy*
books of reported in the
accounts quarterly
return/statement
(A) (B) (A-B)

June 30, 2024 ICICI Bank Trade Receivable 1,527.87 1,073.12 454,75
September 30, 202¢ ICICI Bank Trade Receivable 1,026.93 1,089.07 (62.14)
December 31, 2024 ICICI Bank Trade Receivable 1,007.89 1,034.13 (26.24)
March 31, 2025 ICICI Bank Trade Receivable 1,161.55 1,169.00 (7.45)
June 30, 2024 ICICI Bank Trade Payable 1,140.58 379.38 761.20
September 30, 202¢ ICICI Bank Trade Payable 349.03 178.28 170.75
December 31, 2024 ICICI Bank Trade Payable 181.65 178.20 3.45
March 31, 2025 ICICI Bank Trade Payable 313.43 216.39 97.04

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing of statements with the banks.

Forin Container Line Private Limited

Quarter ended Name of Bank Particulars Amount as per Amount as Discrepancy*
books of ‘reported in the
accounts quarterly
return/statement
(A) (B) (A-B)

June 30, 2024 Standard Chartered Bank Trade Receivable 2,322.71 2,097.96 224.75
September 30, 202« Standard Chartered Bank Trade Receivable 4,739.51 4,751.56 (12.05)
December 31, 2024 Standard Chartered Bank Trade Receivable 3,809.38 3,521.92 287.46
March 31, 2025 Standard Chartered Bank Trade Receivable 3,093.55 2,995.99 97.56
June 30, 2024 Standard Chartered Bank Trade Payable 546.88 597.15 (50.27)
September 30, 202« Standard Chartered Bank Trade Payable 666.06 885.11 (219.05)
December 31, 2024 Standard Chartered Bank Trade Payable 865.45 812.30 53:15
March 31, 2025 Standard Chartered Bank Trade Payable 1,102.04 530.69 571.35

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing of staterﬁents with the banks.
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Quarter ended Name of Bank Particulars Amount as per Amount as Discrepancy*
books of reported in the
accounts quarterly
return/statement
(®) (8) (A-B)

June 30, 2024 HDFC Trade Receivable 630.76 663.79 (33.03)
September 30, 202« HDFC Trade Receivable 598.95 710.58 (111.63)
June 30, 2024 - HDFC Trade Payable 190.19 141.12 49.07
September 30, 202« HDFC Trade Payable 360.83 180.44 180.39

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing of statements with the banks.

Rahat Continental Private Limited

Quarter ended Name of Bank Particulars Amount as per Amount as Discrepancy*
books of reported in the
accounts quarterly
return/statement
) (B) (A-B)
March 31, 2025 HDFC Trade Receivable 2,408.27 2,411.28 (3.01)
March 31, 2025 HDFC Trade Payable 1,359.38 1,073.24 286.14

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing of statements with the banks.

Odyssey Logistics Private Limited

Quarter ended Name of Bank Particulars Amount as per Amounf és Discrepancy*
books of reported in the
accounts quarterly
return/statement
A (B (A-B)
March 31, 2025 SCB, Yes Bank and CITI Bank Trade Receivable 15,460.31 15,542.89 (82.58)
March 31, 2025 SCB, Yes Bank and CITI Bank Trade Payable 6,257.26 5,167.04 1,090.22

*Variance is on account of entries posted in routine book closure process which is normally concluded post filing of statements with the banks.

As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Lease liability

Non-current
Lease liability (refer note 5) 429.99 450.46 577.18
429.99 450.46 577.18
Current
Lease liability (refer note 5) 224.84 176.93 147.11
224.84 176.93 147.11
Particulars Lease Liability
March 31, 2025 March 31, 2024
Opening balances’ 627.39 © 724.29
Addition/acquisition - ) . 304.46 55.88
Deletion (10.16)
Interest expense (refer note 30) 52.76 56.63
Cash Outflows - .
Payment of principal portion ) (266.86) (152.78)
Payment of interest portion (52.76) (56.63)
Closing balances 654.83 627.39
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As at As at As at
March 31, 2025 March 31, 2024 Apri 23
20 Other financial liabilities
Non-current
Advance from employees received under benfit schemes - 95.71 . -
Security deposits 159.01 39.89 41.07
159.01 135.60 41.07
——— —eTmee
Current
Capital creditors 55.06 28.84 -
Trade/ security deposits 23,20 13.54 -
Payable for investment in subsidiary company 7,992.00 - -
8,(:070.56= 42.38 -
Break up of financial liabilities carried at amortised cost:
) As at As at As at
March 31, 2025 March 31, 2024 April 01, 2023
Borrowings (non current) - 10,586.94 6,742.94 1,924.22
Lease liabilities (non current) . 429.99 450.46 577.18
Other financial liabilities (non current) 159.01 135.60 41.07
Borrowings (current) 45,256.20 28,990.59 15,578.16
Trade payables (current) 24,543.94 20,935.78 11,515.61
Lease liabilities (current) 224.84 176.93 147.11
Other financial liabilities (current) 8,070.26 42.38 -
As at As at As at

March 31, 2025 March 31, 2024 April 01, 2023
21 Provisions

Non-current
Provision for employee benefits

Provision for compensated absences 25.92 21.22 21.48
Provision for gratuity (net) (refer note 35) 485.53 345.37 157.81
511.45 366.59 179.29
Current
Provision for employee benefits
Provision for compensated absences 3.25 3.61 : 1.52
Provision for gratuity (net) (refer note 35) 87.34 36.37 4.07
Other provisions
Provision for contingencies ) - 400.00 400.00
90.59 439.98 405.59
As at As at As at

March 31, 2025 March 31, 2024 April 01, 2023
22 Other liabilities

Current

Contract liabilities 324.08 194.18 24,36
Statutory liabilities 1,543.89 611.85 633.04
Deferred revenue 5.14 - -
Employee dues payable 603.90 533.25 368.50
Advance against sale of investment in subsidiaries - 500.00 -
Others 405.85 228.75 211.40

2,882.86 2,068.03 1,237.30
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As at As at Ag at
23 ‘Trade payables
Current
i. Total outstanding dues of micro enterprises and small enterprises (refer note 23.1 below) 456,04 184.23 56.3¢
il. Total outstanding dues of creditors other than micro enterprises and small enterprises 24,087.90 20,751.55 11,459.2;

24,543.94 20,935.78 11,515.61
23.1 Micro, Small and Medium Enterprises Development Act
Information as required to be furnished as per section 22 of the Micro, Smali and Medium Enterprises Development Act, 2006 (MSMFD Act) for the year onded March 31, 2025, Maidh 31, 2024 and April U1, 2023 |
given below. This information hns besn detuinined to the extent such parlies have been identitied on the basis of information available wirh the Company,

(1) The principal amount and the interest due thereon remaining unpaid to any suppller covered under MSMED Act:

- Principal amount 439.89 184.23 56.34
- Interest thereon 16.15 - -
(it) The amount of interest paid by the buyer in terms of section 16, of the MSMED Act, 2006 along with the amounts of the

payment made to the supplier beyond the appointed day during each accounting year - . - -
(i) The amount of interest due and pavyable for the period of delay in making payment (which have been paid but beyond the

appointed day during the year) but-without adding the Interest specified under this Act - - -
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year 16.15 B

(v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section . _ _
23 of the MSMED Act, 2006

Due to Micro, Small and Medium Enterprises have been determined to the extent such parties have been Identified on the basls of information collected by the management. This has been relied upon by the auditor.

23.2 Trade Payable ageing schedule

As at March 31, 2025 .
Particulars Unbilted bues Not due Outstanding for following periods from due date of payment Total
Less than 1 vear _1-2 vears 2-3vears . More than 3 vears

Total outstanding dues of micro enterprises and small - 419.52 33.56 2.96 - - 456.04
enterprises
Total outstanding dues of creditors other than micro 387.77 21,909.31 1,484.82 228.24 73.35 4.39 24,087.90

enterorises and small enterprises
Disputed dues of micro enterprises and small enterprises - - -

Disputed dues of creditors other than micro enterprises - - -
and small enterprises

Jotal 387.77 22,328.83 1,518.38 231.20 73.35 4.39 24.543.94
As at March 31. 2024 -
Particulars Unbilled Dues Not due ———Qﬂmmmﬂmmwummmjm“% Total

Le: = -
Total outstanding dues of micro enterprises and smail - 180.22 4.01 - - - 184.23
enterprises
Total outstanding dues of creditors other than micro 1,962.14 16,983.55 1,739.15 39.35 25.68 1.68 20,751.55

enterprises and small enterprises

Disputed dues of micro enterprises and small enterprises - - -
Disputed dues of creditors other than micro enterprises - - -
and small enterprises

_Total 1,962,194 12.163.77 1.743.16 39,35 25.68 168 _ _ 20935.78
As at Aoril 01, 2023
Particulars Unbilled Dues Not due —*memuﬁmmmumgmﬁ Total

- Less than 1 vear 1-2 vears 2-3 vears More than 3 vears
Total outstanding dues of micro enterprises and smail - 44.74 11.60 - - - 56.34
enterprises
Total outstanding dues of creditors other than micro 22.40 10,567.24 831,24 20.05 12.12 6.22 11,459.27

enterprises and small enterprises

Disputed dues of micro enterprises and small enterprises - - -
Disputed dues of creditors other than micro enterprises - - -
and small enterprises

Jotal __ 22.40 10.611.98 _ 842,84 _ 20.05 12,12 6,22 11,515.61

Note:
a. The average credit period on purchases is up to 90 days for the Company. The Company however ensures that all payables are paid within the pre agreed credit period.

b. Trade Payabies include due to related parties INR 746,69 iacs, INR 114.42 lacs and INR 125.19 lacs as at March 31, 2025, March 31, 2024 and April 01, 2023 respectively,
¢. The amounts are unsecured and non-interest bearing.




