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Chapter 4: Caveats, Disclaimers cpd Limitations

Our Report Is subject to the following Caveats, Disclaimers and Limitations:
I.  Restriction on use of Valuation Report

This document has been prepared for the purposes stated herein and should not be relied upon for any
other purpose. Our client is the only authorized user of this report and is restricted for the purpose
indicated in the engagement letter. This restriction does not preclude the client from providing a copy
of the report to third-party advisors whose review would be consistent with the intended use and the
Regulations. We do not Lake any responsibility for the unauthorized use of this report.

ii.  Responsibility of Registered Valuer

We owe responsibility only to the authority/client that has appointed us under the terms of the
engagement letters. We will not be liable for any losses, claims, damages or liabilities arising out of the
actions taken, omissions or advice given by any other person. In no event shall we be liable for any loss,
damages, cost or expenses arising In any way from fraudulent acts, misrepresentations or willful default
on part of the client or companies, thelr directors, employees or agents. In no circumstances shall the
liability of the Valuer, its partners/officials/employees, relating to the services provided in connection
with the engagement set out in this Report exceed the amount paid to the Valuer in respect of the fees
charged by it for these services.

iii.  Accuracy of Information

While our work has involved an analysis of financial information and accounting records, our
engagement does not include an audit in accordance with generally accepted auditing standards of the
client existing business records. Accordingly, we express no audit opinion or any other form of assurance
on this information. We assume no responsibility and make no representations with respect to the
accuracy or completeness of any infermation provided by and on behalf of you and the client. Our report
is subject Lo the scope and limitations detailed herelnafter. As such the report is to be read in totality,
and not in parts, in conjunction with the relevant documents referred to herein and in the context of
the purpose for which it is made,

iv.  Achievability of the forecast results

We do not provide assurance on the achievability of the results forecast by the management/owners as
events and circumstances do not occur as expected; differences between actual and expected results
may be material. We express no opinion as to how closely the actual results will correspond Lo those
projected/forecast as the achievernent of the forecast results is dependent on actions, plans and
assumptions of management.
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v. Range of Value Estimate

The valuation of companies and assels is made based on the available facts and circumstances and the
conclusions arrived at in many cases will be subjective and dependent on the exercisc of individual
judgment. Although every scientific method has been employed in systematically arriving at the value,
there is, therefore, no indisputable single value and the estimate of the value is normally expressed as
falling within a likely range. To comply with the client’s request, We have adopted a value at the mid-
point of our valuation range and provided a single value. Whilst, we consider the valuation to he both
reasonable and defensible based on the information available, others may place a different value.

vi.  No Responsibility to the Actual Price of the subject asset if sold or transferred/ exchanged

The actual market price achieved may be higher or lower than our estimate of value (or value range of
value) depending upon the circumstances of the transaction (for example the competitive bidding
environment), the nature of the business (for example the purchaser’s perception of potential
synergies). The knowledge, negotiating ability and motivation of the buyers and sellers and the
applicability of a discount or premium for control will also affect actual market price achieved.
Accordingly, our valuation conclusion will not necessarily be the price at which actual transaction will
take place. The final transaction price is something on which the parties themselves have to agree. We
also emphasize thal our opinion is not the only factor that should be considered by the parties in
agreeing the transaction price. This Report should not be construed as investment advice, specifically
we do not express any oplinion on the suitability or otherwlse of entering into the proposed transaction.

vii.  Reliance on the representations of the owners/clients, their management and other third parties

The client and its managemenl/reprasentatives warranted to us that the information they supplied was
complete, accurate and true and correct to the best of their knowledge. We have relied upon the
representations of the clients, their management and other third parties concerning the financial data,
operational data and real estate investments and any other investments in tangible assets except as
specifically stated to the contrary in the report. We shall not be liable for any loss, damages, cost or
expenses arising from fraudulent acts, misrepresentations, or willful default on part of the companies,
their directors, employee or agents.

viii.  No procedure performed to corroborate information taken from reliable external sources

We have relicd on data from external sources also to conclude the valuation. These sources are believed
to be reliable and therefore, we assume no liability for the truth or accuracy of any data, opinions or
estimates furnished by others that have been used in this analysis. Where we have relied on data,
opinions or estimates from external sources, reasonable care has been taken to ensure that such data
has been correctly extracted from those sources and /or reproduced in its proper form and context.

Ix. Compliance with relevant laws

The report assumes that the company/business/asset complies fully with relevant laws and regulations
applicable in its area of operations and usage unless otherwise stated, and that the
companies/business/assets will be managed in a competent and responsible manner. Further, as
specifically stated to the contrary, this report has given no consideration to matters of a legal nature,
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including issues of legal title and compliance with local laws, and litigations and other contingent
liabilities that are not recorded/reflected in the balance sheet/fixed assets register provided to us.

x.  Multiple factors affecting the Valuation Report

The valuation report is tempered by the exercise of judiclous discretion by the RV and judgment taking
into account the relevant factors. There will always be several factors, e.g. management capability,
present and prospective competition, yield on comparable securlties, market sentiment, ¢tc. which may
not be apparent from the Balance Shaet but could strongly influence the value.

xi.  Future services including but not limited to Testimony or attendance in courts/ tribunals/ authorities
for the opinion of value in the Valuation Report

We are fully aware that based on the opinion of value expressed in this report, we may he required to
give testimony or attend court / judiclal proceedings with regard to the subject assets, although it is out
of scope of the assighment, unless saecific arrangements to do so have been made in advance, or as
otherwise required by law. In such event, the party seeking our evidence in the proceedings shall bear
the cost/professional fee of attending court / judicial proceedings and our tendering evidence before
such authority shall be under the applicable laws.

xii.  Events occurring after valuation date

An analysis of such nature is necessarily based on the prevailing stock market, financial, economic and
other conditions in general and industry trends in particular as in effect on, and the information made
available o us as of, the date hereof. Events oceurring after the date hereof may affect this report and
the assumptions used in preparing it, and we do not assume any obligation Lo update, revise or reaffirm
this Report.

xiii.  Independence

We are independent of the client/company and have no current or expected interest in the Company or
its assets, The fee paid for our services in no way influenced the results of our analysis.

xiv.  Impact of Recent Transactions

By reason of the operation of privacy laws, the valuer’s enquiries in respect of recent transactions have
been constrained. Accordingly, the valuer may not have access to information on recent transactions
which has not yet been published in information sources available to the valuer. If other transactions
have taken place, knowledge of those transactions may affect the opinions expressed by the valuer.

xv.  No Advisory related to Transaction

We are not advisors with respect to accounting, legal, tax and regulatory matters for the proposed
transaction. This Report does not look into the business/commercial reasons behind the proposed
transaction nor the likely benefits arising out of it. Similarly, it does not address the relative merits of
the proposed transaction as compared with any other alternative business transaction, or other
alternatives, or whether or not such alternatives could be achieved or are available.
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Chapter 5: Information Sources

For the purpose of this report, the documents published and/or information provided by management have
been relied upon. Regislered Valuer have relied upon the following informatlon:

I Audited Financial Statement as on 31% March 2024 & 31% March 2023 for the following
Companies:

1)
2)
3)
4)
5)
6)
7)
8)
9)

Forin Container line Pvt Ltd
Brace port Logistics Ltd
Surge port Logistics Pvt Ltd
Hubload SLS Services Pvt Ltd
Rahat Continental Pvt Ltd

C T C Air Carriers Pvt Ltd
Phantom Express Pvt Ltd

S Kart Global Express Pvt Ltd
S Gate Tech Solution Pvt Ltd

10) SLS logistik Academy Pvt Ltd

11) SLS Retali Supermart Pvt Ltd

12) Skyways SLS logistik Pvt l.td

13) North Port Logistics Pvt Ltd

14) Skyways SLS Cargo Servises LLC (UAL)

15) Skyways SLS Logistik Co. Ltd. (Vietnam)
16) Skyways SLS Logistik GmBH (Germany)
17) Skyways SLS Logistik Co. Ltd. (Hong Kong)

Il Provisional Financial Statements as on Valuation Date i.e. 30" September 2024.

1)
2)
3)
4)
5)
6)
7)
8)
9)

10) Surgeport Logistics Private Limited.

11) Skyways SLS Cargo Services LLC (UAE)

12) Braceport Logistics Limited.

13) CTC Air Carrier Private Limited.

14) Skyways SLS Logistik Co., Ltd. (Combodia)
15) Skyways SLS Logistik Co., Ltd. (Hongkong)
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lIl. 7 years Projections of the following companies:

1) Cloudport Logislics Privete Limited

2) Forin Container Line Private Limited

3) Phantom Express Private Limited

4) Rahat Continental Privale Limited

5) Sgate Tech Solutions Private Limited

) Skart Global Express Private Limited

7) Skyways SLS Logistik Private Limited

8) SLS Logistik Academy Private Limited

9) Surgeport Logistics Privite Limited

10) Skyways SLS Cargo Services LLC (VUAE)

11) C T C Air Carriers Pvt Ltd

12) Hubload SLS Services Private Limited

13) SLS Retail Supermart Private Limited

14) Skyways SLS Logistik GMBH (Germany)
15) Skyways SLS Logistik Company Limited (Vietnam)
16) Skyways SLS Logistik Co., Ltd. (Combodia)
17) Skyways SLS Logistik Co., Ltd. (Hongkong)
18) SLS Logistik Academy Private Limited

19) Braceport Logistics Private Limited

V. Audited Financial Statement for 30" June 2023 of the following company has been provided:
+  Skyways SLS Frugal (BD) Private Limited,

V. Information about the Business, nature of Products/Services and other qualitative aspects of
the Business as per the discussion with the management.

VI.  Underlying assumption in relation to capital expenditure, perpetuity growth etc.; have been
discussed with Management; and

VIl.  Registered Valuer have alsc relied upon written and verbal explanations and information given
to us by the management of the company during the course of our exercise.

We have also considered/ obtained such other analysis, review, explanations and information considered
reasonably necessary for our exercise, from the Client or other public avallable sources. Supporting data,
copies of source documents and other pertinent information supporting our opinion of value are maintained

in our files.

In our opinion the information provided by the management is adequate for carrying out the valuation. We
have reviewed the information provided and assumptions used by management in developing projections,
made enquiries regarding basis of key assumptions in context of business being valued and the

industry/economy.

The Management has been provided with the opportunity to review the draft Report (without value
recommendations) as part of our standard practice to make sure those factual inaccuracies / omissions are

avoided in our final report.

Page 17 of 70




{ajeev Bha rg aV Unit no. 4/9, LGF, Kalkaji Fxtension,
New Delhi - 110019

-.G‘.,l‘.‘-.tt;“:&j Valuer - Securities or rinandiai Assels Ph: +91 11 41306064

rajeev@rbnaca.com

www.rbnaca.com

Key assumptions considered in the DCF valuation of the SASPL:

- Perpetuity Tax rale is considered 25.17%
- Perpetuity growth rate is taken as 5%, considering the long-term GUP rate in India and the growth

prospects of the industry.
- period for cxit opportunity of investment in the company for the purpose of calculation of liquidity
discount under the Ghaidarov Average Strike Model has been assumed to be 4 years considering

the typical investment horizon for an unlisted company in consultation with the Management.

(This space has been left blank intentionally)
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Chapter 8: Selection of Valuation Methodology

There is no single definition of the term avalue’ that is sultable for all purposes or at all times. The value of
a particular asset may vary according to different valuation methodologies that are adopted to ascertain the
value for a specific purpose. Valuation of securities is an Inexact science. It may sometimes involve a set of
judgments and assumptions that may be subject to certain uncertainties. In the section below, Registered
Valuer have discussed some of the commaonly used valuation methodologies. The valuation methodology to
be adopted varies from case to case depending upon different factors affecting valuation. There are a
number of methodologies to value companies / businesses using historical and forecast financials of the
company.

A typical valuation analysis involves review and analysis of historical financials of the company and broad
comparison of the company’s forecast financial projections as regards all the significant macro and micro
variables like, economy and industry growth rate assumptions, inflation, interest and foreign exchange rates
and lax rate forecasts. Company’s profitability factors (industry competitive factors and company’s
operating strategies and its competitive pasition in the industry), economies of scale and optimal capital
structure also affects the business valuation of the company.

However, the value is specific to the point in time and may change with the passage of time. In the present
case, the objective of the valuation exercise is to value SASPL.

The established methods of valuation and a brief description of each method is provided below -
Method of Valuation

There are several commonly used and accepted methods for determining the value of busincss/shares of
the company, which would be applied to the present case, to the extent relevant and applicable, such as:

e Nel Asset value or Break up value based on the value of the assets and liabilities (NAV).
» Value based on the Discounted cash flow (DCF) method.
e Value based on Market multiples of Comparable listed companies(CCM).

incame Approach - Discounted Free Cash Flow Method (DCE)

Under the DCF method, intrinsic value of an asset is equivalent to the present value of its expected future
cash flows. Common equity can be valued directly by using Frce Cash Flow to Fquity (“FCFLC") or indirectly
by using a Free Cash Flow to Firm (“FCFF”) model to estimate the value of the firm i.e. Enterprise Value and
then subtracting the value of non—common = stock capital (usually debt) from FCFF to arrive at an estimate
of the value of equity.

FCFE is the cash flow available to the company’s suppliers of capital after all operating expenses (including
taxes) have been paid and necessary investments in working capital (e.g., inventory) and fixed capital (e.g.,

equipment) have been made.

in the DCF approach to vaiuation, using FCFE method, the value of a business is determined based on future
expected free cash flows discounted at a rate i.e. Cost of Equity that reflects the risk involved in the business
and the cash flows. The value so determined represents the Equity value.
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Market Approach - Comparable Company! Multiples Method (CCM)

Under the CCM Method, the valuation o the asset is based on multiples of comparable assets — thal is,
valuation based on multiples benchmarked to the multiples of similar assets. To make this comparison, |
begin by identifying a valuation multiple (like enterprise value to sales muitiple, Enterprise value to carnings
multiple). This valuation multiple is applied to the earnings / sales figure of the company being valued to
arrive at the valuation of the company.

However, the following practical difficuities may be faced in employing the CCM approach:

= No or very few sufficiently comparable companies

= No or very few listed/recent transactions history in sufficiently comparable companies

s Lack of availability of the credible data aboul recent transaction in sufficiently comparable companies

Due Lo the aforesaid limitations, CCM method should be used only where sufficient comparable companies
/ transactions are available.

Asset Approach - Net Asset Value Method (NAV)

The net assct value method attempls Lo measure the value of the net assets of the company against each
share. It is computed by taking the net value of the company’s assets, subtracting trom them the amount of
liabilities and preferred shareholders claims, and dividing the reminder amongst the number of Equity share.
For an investment company valuation, tiav valuation, based on the asset hacking is generally given more
importance, Net asset value method is also considered appropriate, where the future cash flows /
commercial operations of the valued corapany cannot be reasonably ascertained.

Both the DCF and the CCM methods of valuation, as described above, are based on the earning capacity of
the company and thus are generally used in the valuation of a company whose future profits are amenable

to projections,
The above three approaches are the valuation approaches which are used globally for valuations.

- Skyways Air Services Pvt Ltd -Holding Company

Considering the peculiarlty of the company SASPI i.e. Being an unlisted company with a unique business
model, we preferred to use DCF mathod for the purposes of valuation of Equity shares, considering it
to be the most rationale method. Since the business model is unique, We cannot use the market
approach because very difficult to get comparable data. I'he asset approach is not considered as it will
not give true value because it will give value of company as on date which may not be best indicator of

true value.

Therelore, We have used DCF metaod for the purposes of valuation of shares, considering it to be the
most sultable method for valuation of SASPL.

- Brace port Logistics Ltd- Subsidiary Company
Since the investee company is listed on stock exchange.

Theretore, we have used Market £pproach for the valuation ol equity shares of the Company and have
taken into account the Closing Market price on the NSC platform as on 30th September 2024 for the
purposes of valuation of shares, considering it to be the most suitable method for valuation of company.

VA N
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For Subsidiaries Forin_Contalner line Pvt Ltd, Surge port Logistics Pvt Ltd, Cloudport Logistics_Private Limited, Rahat
Continental Pvt Ltd, C T C Air Carriers Pvt Ltd, Phantom Express Private Limited, S Kort Global Express Pvit itd, S Gate Tech
Solution Pvt Itd, Skyways SLS Logistik Private Limited, Skyways SLS Cargo Services LLC (UAE), Skyways SLS Logistik
GMBH(Germany) & Skyways SLS Logistik Co. Ltd -V]etnam

Considering the peculiarity of the companies i.e. Being an unlisted company with a unique business
model, we preterred to use DCF method for the purposes of valuation of Equity shares, considering it
to be the most rationale method. Since the business model is unique, We cannot use the market
approach because very difficult to get comparable data. The asset approach is not considered as it will
not give true value because it will give value of company as on date which may not be best indicator of
true value.

Therefore, We have used DCF method for the purposes of valuation of shares, considering It to be the
most suitable method for valuation of companies.

For Subsidiaries Hubload SLS Services Pvt Ltcl, North Port Logistics Private Limited, SLS Logistik Academy Private Limited, SLS
Retall Supermuort Private Limited, Skyways SLS Frugal (BD) Private Limited, skyways SLS Logistik Co Ltd (Combodiy} ond
skyways SLS Logistik Co.Ltd.(Hong Kong) Subsidlary Companies.

The operations of these subsidiary companies are relatively small compared to the subject company
being valued, and they have been incurring operational losses.

Therefore, we have valued these companies with NAV method for the valuation of shares, considering
it to be the most suitable method for valuation in consultation with management.

(This space has been left blank intentionally)
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Chapter 9: Valuation of Equity Shares

Valuation of SASPL as per the Discounted Free Cash Flow Method (DCF)

For the DCF valuation, We have relied on the Information submitted by the management of SASPL. Based
on the financial projections, as provided to us, We have arrived at the free cash flows of SASPL.

The free cash flow to be used for the purpose of the model has been arrived at based on the financial
projections (as provided by the management) from October 01, 2024 to March 31, 2032 and in perpetuity
thereafter. The value of SASPL has been calculated as on September 30, 2024. The management has made
these projections by considering the impact of its future expansion plans, and foreseeable changes in its
future expansion plans, while making the financial projections and other suitable assumptions.

Valuation Analysis

An important element of valuation using DCF is the selection of discount rate that reflects the expected rate
of return (adjusted for risks associated with the investment) to prospective investors in similar investment
opportunities. The Weighted Average Cost of Capital (“WACC”), which reflects the opportunity cost to
providers of capital, weighted by their relative contribution to the total capital of the company, is used as
the besl indicator of the relevant discount rate. The WACC is defined as the weighted combinalion of the
Cost of Equity Capital and the Cost of Debt Capilal.

The calculation of WACC has been elucidated in the succeeding Para.

Determination ¢ of WACC

As discussed above, The WACC is defined as the weighted combination of Lthe Cost of Cquity Capital and the
Cost of Debt Capital.

WACC = Ke*E/ (D+E) + Kd*D/ (D+E)

Where,

D= Debt Funds

t= Equity Shareholders Funds

Accordingly, the key variables of the WACLC are explained below:

Determination of Cost of Equity

The cost of equity has been delermined by using the Capital Asset Pricing model (“CAPM").

Cost of Fquily =R+ (Rm=R) * R+t

R ! Risk free rate of rcturn

Rm : Return on diversified market portfolio

R - R¢ : Market risk premium

13 : Systematic risk factor associated with the industry i.e. Beta.
a 1 Company $pecific Risk Factor (Alpha)

Accordingly, in this case the cost of equity has been arrived at as under:

Rf"‘(Rm—Rf) * 3"'“
18.73%

Cost of Equity
Cost of equity for SASPL
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Determination of Risk-Free Rate and Market Risk Premium

Ry has been taken at 6.87% being YTM on long-term risk-free central government securitles based on yield
of India 10-Ycar Government Bond as on date of valuation.

Basis the above, Rm - Rf (Market risk prernium) has been calculated at 7.13% by taking Sensex return since

1991 as Market Relurn.

COST OF EQUITY (Ke)

[BSE Sensex value N D‘ato' Index Value Reriiarks ]

Value as on ) | ! 1-Jan-91 999 ;

Value @ on 30-Sep-24 83204 |Average of Month ending on Valuation
Date Is taken

CAGR 33.77 14.00%

[Computation of Coet of Equity Value Remarks

Risk free rate 6 87%|Long 1erm Government Bond Rates a3 on Valuation Date.

Refurn on market portfulio 14.00%| _

Risk_Premlum 7.13% | Return on Market Por lfolio - Risk Free Rate _

Levered Bela 1 19 |Considered the Unlevered heta of 0.96 of Ashwanl

Damodaran for Air Transportation Industy and Levered
beta of 1.19 is on the basis of the estimaled debt equity
ratio in the Financial Projections.

[Cost of Equity before Company Specific Risk | 15.33%
|Unsystematic Risk Premium ) . 3.40% ) _
Cost of Equity , : 4 18.73%.

Determination of Beta

Beta is a measure of volatllity, or systematic risk of the return on a particular security to the return on a

market portfolio.

We have considered the unlevered Beta of 0.96 on the basis of Average Industry Beta for Air Transportation
for India by Aswath Damodaran. We have calculated levered beta of 1,19 on the basis of the estimated debt
equity ratio in the financial projections. This Beta has been considered for the purpose ot valuation of SASPL.

Calculation of Levered Beta: Ll Value Remarks .

Ashwath Damodaran for Air Transportatlon Industry.
Average of un levered Beta R 0.96 ) ]
O/E ratio of Subject Company 0.32 |=Debt/Equity
Tax Rate , 25.1/%
ch Beta of Subject Company 1.19

Determination of Alpha

Alpha has been considered after adding company specific unsystematic Risk of 3.40%. This unsystematic risk
has been evaluated based on various factors as listed below:
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Calculation of Unsystematic Risk Premium (Alpha) Calculation Weight Risk Company Specific Risk
Factor |Premium
abnsy R | | = PP ) (8  _|Reting | ey
Ravenue Growth (Deviation of historic and expected revenue) 3.20% 20% 1% 0.20%
Operational Risks (Fixed Cost to Sales ratio) 4.90% 15% 1% 0.15% ]
Profitabliity (Deviation of historic_and expected profit, 2.26% 1 20% 1% 0.20%
EQQM"*C_BQS,_(F"'ILBQNG?EE[QW!)_-, S bl 065 0% | 8% _1.60%
Sy stams._ Controls and Team i - 10% 5% 0.50% ]
Other (Size and Life of Company) Qi , - 15% | 5% | ____075% |
Total M e S A —, T e [ [ zaon
Hiustrative Rating Matrix:
[ o, ot T 0% - | 10%. | 20%- | 30% | 40%- | S0%- 0% | 70% | 80%- =
Deviation | 10% | 20% | 30% | -40% | S0% G0% 70% | 80% | 90% | 90%
Rating 1 2 3 i 4 S 6 7 a8 9 10
S -
Firm -0 |ooo | 0.50 1.00. | 1.80- | z.00- "2 s0- | 3.00- | 3.80- | 4.00 ~4.50)
ROA v.50 | 1.00 150 | 2.0 >80 | s.00 |3so |a400 | 450
1GDP
Growih
rate
Reting 10 | @ 8 | A G 5 4 3 2 1 o |

The WACC as determined above is taken Into account to determine the Present Value of free cash flows
arising to the company from the explicit forecast period.

Determination of Average cost of debt funds

The cost of debt is the minimum rate of return that a lender expects on his investment after tax adjustment
as the interest paid on debt is tax-deductible expenses. It is calculated as per formula as given below:

Kd = Interest Rate (1- Tax Rate).

COST OF DEBT (Kd) Value

[ Remarks . W
Average interest rate ) 8.50%| As confirmed by Managernmnl

Tax Shield ) B " ‘ . 25.17%| Margin tax rate considered.

Cost of debt (after tax) B | __6.368% _/-J_

INTEREST RATE

Itis the minimum rate of return thal a lender expects on his investment and is generally equal to the coupon
rate of interest. In the Case of SASPL, pre-tax cost of debt has been assumed to be 8.50%. Post Tax cost of
debt 6.36% is calculated by considering the tax rate 25.17%.
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Accordingly, WACC has been computed as follows:

[Calculation of Weighted Average Cost of Capital (WACC) 5

Target debt cqulty ratio | B Vaiue

Debt 24.00%

Equity 76.00%

Debt/Equity Ratio 0.32

Source of finance ' ' _ ‘ Cost (K) ~ Weight(W) K*"W
Debt 6.36% 24.00% 1.53%
Equity ) L - , 18.73% 76.00%| 14.23%
WACC { 15.76%

The WACC as determined above s taken into account to determine the Present Value of free cash flows
arising to the company from the explicit forecast period.

Determination of Value in Perpetuity

The perpetuity value is the value of the husiness beyond the explicit forecast period and is the value of the
maintainable annual cash flow divided by the Cost of Equity less growth factor. The perpetuity value is then
discounted to the present value.

We have considered 5% perpetuity growth considering the nature of business model of SASPL and its
Business Madel in Indian economy scenario.

We have used Cash Flows for Firm for Lhe purpose of Discounting, hence the Sum of value during the explicit
forecast period and perpetuity value gives the “Enterprise Value” (EV). The EVis also adjusted with the value

of non-operating assets/investments, cash and debt as on the valuation date to arrive at the Equity Value.

The perpetuity corporate lax rate has been considered to be 25.17% (effeclive tax rate considering the tax
rates of India).

Liquidity Discount

Considering that the Company is an unlisted Company, a Liquidity discount of 12.08% is applied on the Equity
Value based on Ghaidarov average-strike put option model.

Equation of Ghaidarov average-strike pul option model for computing liquidity discount (DLOMY:

(This space has been left blank intentionally)
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The equation for the Ghaidarov average-strike put option modelis as follows

v
y .,-47' _I— o
DLOM = Vye™4 [ v( 2) 1]

where;

vy = Jln [2(eT"® a2 — 1)] — 2In(a?T)

Vo = Value of otherwise identical unrestricted interest
o = annual volatility of the underiying security

N (*) = cumulative standard normal probability

q = Annualized dividend yield of secunty

T = Time to expiry

The Ghaidarov Average Strike Model

Statistical value of (e)

Key Inputs Value o
Value of otherwise |dentical unrestricted Interest (VO) 95
Volatility of underlymg stock (o) 20%
Annualised Dividend Yield of Securuty (q) - 0%
Time touexpuratuon‘(t) L 4
2.71828183

0.228132011

Al

DLOM 8.64

DLOM % as per Ghaidarov Avqfage_}itfike Put Obtion Model 9.08%

Additional Taken as per the com;ﬁany Speclific Factors 3.00%
12.08%

DLOM % Taken in DCF

(This space has been left blank intentionally)
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Valuation of Subsidiaries Companies
- Brace port Logistics Ltd as per Closing Price

since the investee company is listed on stock exchange.

Therefore, we have used Market Approacth for the valuation of equity shares of the Company and have taken
into account the Closing Market price on +he NSE Platform as on 30th September 2024 for the purposes of
valuation of shares, considering it to be the most suitable method for valuation of company.

Therefore, the Fair value of the Company arrived at INR_1148.20 million (Rupees One thousand One
Hundred forty-eight and Twenty Paise only) per equity share.

SASPL holds 51.09% in Brace port Logistics L.td therefore the holding Value shall be INR 586.63 1 million.

Brace port Logistics Pvt Ltd (Usted on NSE platform)

Closing Price
Date Series OPEN HIGH  LOW  PREV.CLOSE ltp close wwap 52WH 52WL VOLUME VALUE  Nooftrades
30-Sep-24 SM 107 107 100 107 1021 1016 10239 18465 955 70400 72,07,920.00 37
27-Sep-24 SM 104.5 1074 104 103.5 07 107 10596 18465 955 27,200  26.82,000.00 15
26-Sep-24 M 107.5 1075  100.48 1052 1035 1035 10453 18465 955 30,400  31,77,840.00 19
25-Sep-24 M 1049 108 104.05 10515 10405 1052 10644 18465 955 25,600  27,24,880.00 16
24-Sep-24 SM 10835 10836 10155 1062 10545 105.15 10452 18465 955 28,800  30,10,080.00 17
23-5ep-24 SM 106.8 10826 1035 10335 106 1062 10586 18465 955 57,600  60,97,680.00 3%
20-Sep-24 SM 99.95 10396 955 691 10265 10335 997 18465 955 1,69,600 1,69,09,120.00 88
19.Sep-24 SM 1059 109.8 98 10605 995 991 10249 18465 98 1,87,200 1,91,86,720.00 106
18-Sep-24 M 109.8 1008 103 110 106.05 106.05 106.01 18465 103 83,200  88,20,320.00 52
17-Sep-24 SM 11365 11361 1081 11365 110.15 110 110.08 18466 107.25 75200  82,77,.920.00 46
16-Sep-24 M 117.55 1206 11108 1194 1133 11365 117.67 18465 107.25 51,200  60,19,760.00 k|
13-Sep-24 M 1225 12275 118.05 1212 120 1194 1205 18465 107.25 38,400 46,27,120.00 24
12-Sep-24 SM 114 1245 107.25 11705 1195 1212 11619 18465 107.25 1,74,400 2,02,62,960.00 107
11-Sep-24 SM 126 132 131 125.1 118 117.05 12048 18465 1131 244800 2,94,52,800.00 142
10-Sep-24 M 1256 1286 123 12535 126 1261 12643 18465 1221 94,400  1,19,06,400.00 59
09-Sep 24 M 135 135 1221 1403 158 12535 12692 10465 1221 4,35,200 552,37,040.00 261
06-Sep-24 | 146 14895 1403 14765 1403 1403 14147 18465 1365 62,400 £8,27,840.00 35
05-Sep-24 ST 143 1483 1365 14175 148.35 147.65 144.45 18465 1365 2,64,000 3,81,35,840.00 155
04-Sep-24 ST 14175 1463 14175 1492 14175 14175 14193 18465 14175 1,77,600 2,52,07,600.00 %
03-Sep-24 ST 148.5 1635 1485 1663 1485 1492 150.59 18465 1485 396,800 5,97,54,480.00 213
02-Sep-24 ST 156.3 1645 1563 1645 1563 1563 15691 18466 152 92,800  1,45,61,440.00 53

(This space has been left blank intentionally)
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- Hubload SLS Services Pvt Ltd as per the N et Asset Value Method (NAV)

The operations of this subsidiary company are relatively small compared to the subject company belng
valued, and they have been incurring operational losses.

As the management has provided the financials as on 31 March 2024, we have considered the same for
the valuation purposc .

Therefore, we have valued this companies with NAV methad for the valuation of shares, considering it to be
the most suitable method for valuation in consultation with management.

The fair value per share of the company is derived as a negative value i.e. INR - 1.58 Per Share. However,
since the Company is a limited liability company, we can consider a nominal amount e.g. Rs. 0.01 (Rupees
Zero and One Paise only) per e uity share, accordingly the value of the company is INR 16,500 (Sixteen

thousand five hundred only).

SASPL holds 99.99% in Hubload SLS Services Pvt Ltd therefore the holding Value shall be INR 16,498.35
(Sixteen thousand four hundred Ninety-Eight and Thirty-Five Paise only).

Limited as per Net Asset Value Method (NAV).

- SLS Logistics Academy Private

The operations of this subsidiary company are relatively small compared to the subject company being
valued, and they have been incurring oparational losses.

Thercfore, we have valued this company with NAV method for the valuation of shares, considering it to be
the most suitable method for valuation in consultation with management.

The fair value per share of the company i derived as a negative value i.e. INR -0.49 Per Share. However,
since the Company is a limited liability company, we can consider a nominal amount e.g. Rs. 0.01 (Rupees

Zero and One Paise only) per equity share accordingly, the value of the co_is INR 10,550 (Ten thousand
Five hundred Fifty only).

SASPL holds 90% in SLS Logistics Academy Private Limited therefore the holding Valye shall be INR 9495
(Nine Thousand Four Hundred Ninety-Flve only).

- SLS Retail Super Mart Private Limitet ¢s per Net Asset Vaiue Method (NAY)

The operativns of this subsidiary company are relatively small compared to Lhe subject company being
valued, and they have been incurring operational losses.

As the management has provided the financials as on 31%' March 2024, we have considered the same for
the valuation purpose.

Therefore, we have valued this comparly with NAV method for the valuation of shares, considering it to be
the most suitable method for valuation in consultation with management.

Therefore, we have used NAV method for the valuation of shares, considering it to be the most suitable
method for valuation.
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The fair value of the company is derived as INR 70,34,000 (Rupees Seventy Lakh and Thirty-Four Thousand
only).

SASPL holds 90% in SLS Retail Super Mart Private Limited therefore the holding Value shall be INR
63,30,600 (Sixty-Three Lakh Thirty thousand Six Hundred only).

- North Port Logistics Private Limited v per Net Asset Value Method (NAV)

The operations of this subsidiary company are relatively small compared to the subject company being
valued, and they have been incurring operational losses.

Therefore, we have valued this company with NAV method for the valuation of shares, considering it to be
the most suitable method for valuation in consultation with managementL.

Therefore, we have used NAV method for the valuation of shares, considering it to be the most suitable
method for valuation.

The fair value of the company is derived as INR 47,000 (Rupees Forty-Seven Thousand only).

SASPL holds 99.99% in North Port Logistics Private Limited therefore the holding Value shall be INR
46,955.30 (Forty-5ix thousand Nine Hurdred Fifty-five and thirty paise only).

- Skywoys SLS Logistics Co Ltd (COMBQDIA) as per the Net Asset Value Method (NA V)

The operations of this subsidiary company arc relatively small compared to the subject company being
valued, and they have been incurring operational losses.

Therefore, we value this company with NAV method for the valuation of shares, considering it to be the
most suitable method for valuation in consultation with management.

The fair value of the company is derived as INR 46,49,502 (Rupeces Forty-Six lakhs forty-Nine thousand five
hundred two only).

SASPL holds 70% in Skyways SLS Logistics Ltd (Combodia) therefore the holding Value shall be INR
32,54,651 (Thirty-Two Lakh Fifty Four Thousand Six hundred fifty one only).

- Skyways SLS Frugal (BD) Private Lim|ted as per Net Asset Value Method (NAV]

The operations of this associate company are relatively small compared to the subject company being
valued, and they have been incurring operational losses.

As the management has provided the financials as on 30™ June 2023, we have considered the same for the
valuation purpose.

Therefore, we have valued this company with NAV method for the valuation of shares, considering it to be
the most suitable method for valuation in consultation with management.
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The fair value of the company is derived as INR 75,35,610 (Rupees Seventy-Five Lakh and Thirty-Five
Thousand Six Hundred Ten only).

SASPL holds 40% in Skyways SLS Frugal (ED) Private Ltd therefore the hoiding Value shall be INR 30,14,244
(Thirty Lakh Fourteen Thousand two hundred forty-four only).

imited (HONGKONG) as per Net A set Value Method (NAV)

- Skyways SLS Logistik Co L

The operations of this subsidiary company are relatively small compared to the subject company being
valued, and they have been incurring operational losses.

Therefore, we have valued this company with NAV method for the valuation of shares, considering it to be
the most suitable method for valuation ir: consultation with management.

The fair value of the company is derived as INR 2,48,56,018 (Rupees Two Crore and Forty-Eight lakhs Fifty
six thousand Eighteen only).

SASPL holds 100% In Skyways SLS Logistik Co Limited therefore the holding Value shail be INR
2 48,56,018 (Rupees Two Crore and Forty-Eight lakhs Fifty Six thousand Eighteen only).
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- Skyways SLS Logistik Co Ltd (Vietnam,| a5 per the Discounted Free Cash Flow Method [DCF)

For the DCF valuation, We have relied on the Information submitted by the management of Skyways
(Vietnam), Based on the financial projections, as provided Lo us, We have arrived at the free cash flows of

Skyways (Vietnam).

The free cash flow to be used for the purpose of the model has been arrived at based on the financial
projections (as provided by the management) from April 01, 2024 to March 31, 2032 and in perpetuity
thereafter. The value of Skyways (Vietnam) has been caleulated as on Marceh 31, 2024, The management has
made these projections by considering the impact of its future expansion plans, and foreseeable changes in
its future expansion plans, while making the financial projections and other suitable assumptions.

As the management has provided the finaricials as on 31* March 2024, we have considered the same for
the valuation purpose.

Valuation Analysis

An important element of valuation using DCF is the selection of discount rate that reflects the expected rate
of return (adjusted for risks associated with the investment) to prospective investors in similar investment
opportunities. The Weighted Average Cost of Capital (“WACC”), which reflects the opportunity cost to
providers of capital, weighted by their relative contribution to the total capital of the company, is used as
the best indicator of the relevant discount rate. The WACC is defined as the weighted combination of the
Cost of Equity Capital and the Cost of Debt Capital.

The calculation of WACC has been elucicdated in the succeeding Para.

Determination of WACC

As discussed above, The WACC is defined as the weighted combinatlon of the Cusl of Equity Capital and the
Cost of Debt Capital.

WACC = Ke*E/ (D+E) + Kd*D/ (D+E)

Where,

D= Debt Funds

E= Fquity Shareholders Funds

Accordingly, the key variables of the WACC are explained below:

Determination of Cost of Equity

The cost of equity has been determined by using the Capital Asset Pricing model (“CAPM").
Cost of Equity =Ri+ (Rm—Ri) ¥R +a

Ry : Risk frea rate of return
Rm S Return on diversified market portfolio
Rm - Rr 3 Market risk premium
R : Systematic risk factor associated with the industry i.e. Beta.
a ] Company Specific Risk Factor (Alpha)
Accordingly, in this case the cost of equity has been arrived at as under: .
AREY BAN
Cost of Equity = Ry + (Rm— R)¥B+a A.r;x/f'—‘» N
Cost of equity for Skyways (Vietnam) = 12.48% S/ swnm ’%
* '?3'.'\:'w:“‘-::a,f:“zaj +
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Determination of Risk-Free Rate and Market Risk Premium

R¢ has been taken at 2.75% being YTM on long-term risk-free central government securities based on yield
of VIETNAM 10-Year Government Bond Yizld as on date of valuation,

The (Equity risk premium) of Ashwant Darnodaran for Vietnam has been considered as 7.79%.

COST OF EQUITY (Ke)

[Computation of Cost of Equity i ~ Value Remarks

Risk free rate 3 75% | Vietnam 10-Year Government Bond Yield.

Risk Premium 7.79% | Ashwant damodaran Equity risk premium for ]
Vietnam.

Levered Beta 0 86 |Gonsidered the Unlevered beta of 0.86 of
Ashwant Damodaran for Air Transportation
Industry for Emerging market and l.evered beta
of 0.86 i on the basis of the estinated debt

o ) equity ratio in the Financial Projections. ]

Cost of Equity before Company Specific Risk . 9.48%

Unsystematic Risk Premium o 3.00% 27|

Cost of Equity  12.48% o ]

Determination of Beta

Beta is a measure of volatility, or systematic risk of the return on a particular security to the return on a
market portfolio.

We have considered the unlevered Beta of 0.86 on the basis of Industry Beta for Air Transportation for
Emerging Market by Aswath Damodaran. We have calculated levered beta of 0.86 on the basis of the
estimated debt equity ratio in the financial projections. This Beta has been considered for the purposes of

valuation of Skyways (Vietnam),

Caleulatlon of Levered Beta: 1 : _value ___|Remarks

Ashwath Damadaran for Air Transportation of
Averape of un-levered Beta 0.86 ) Emerging Market. ]
N/E ratio of Subject Company - |=Debt/Equity
Tax Rate ) 20.00%
Levered Beta of Subject Comparny 0.86

Determination of Alphd

Alpha has been considered after adding company specific unsystematic Risk of 3.00%. This unsystematic risk
has been evaluated based on various factors as listed below.

[Calculation of Alpha ' [ Weighted Risk | " Remarks ' _}
! Adjustment
Size & Life of Company 1.00%
Technology Risk 1 D0%[Thers is a risk of Technological disruption i the |
field of the Company.
Other Risks 1.00% '
I 3.00%
/4
<
.
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INTEREST RATE

Accordingly, WACC has been computed s follows:

[Calculation of Weighted Average Cost of Capital (WACC) o ]
Target debt equity ratio L1 Value

Debl 0.00%
Equity 100.00%

Debt/Equity Ratio -

Source of finance ' } Cost (K) We'_lght(w-i K'W |
Debt 0.00% 0.00%| 0.00%
Equity . . e 12.48% 100.00%| 12.48%
WACC | | 12.48%

The Management is not projecting any debt in the future, therefore the Cost of Equity shall be equal to
WACC.

The WACC as determined above is taken into account to determine the Present Value of free cash flows
arising to the company from the explicit forecast perlod.

Determination of Value in Perpetuity

The perpetuity value is the value of the business beyond the explicit forecast period and Is the value of the
maintainable annual cash flow divided by the Cost of Equity iess growth factor. The perpetuity value is then
discounted to the present value.

We have considered 5.98% perpetuity growth considering the nature of business model of Skyways
(Vietnam) and its Business Model in Vietnam economy scenario,

We have used Cash Flows for Firm for the purpose of Discounting, hence the Sum of value during the explicit
forecast period and perpetuity value gives the “Enterprise Value” (EV). The EV is also adjusted with the value
of non-operating assets/investinents, cash and debt as on the valuation date to arrive at the Equity Value

The perpetuity corporate tax rate has been considered to be 20%.
- Skyways SLS Logistik GmBH._{Germarty) as per the Discounted Free Cash Flow Method (DCF)

For the DCF valuation, We have relie¢ on the Information submitted by the management of Skyways
(Germany). Based on the financial projections, as provided to us, We have arrived at the free cash flows of

Skyways (Germany).

The free cash flow to be used for the purpose of the model has been arrived at based on the financial
projections (as provided by the management) from April 01, 2024 to March 31, 2032 and in perpetuity
thereafter. The value of Skyways (Germany) has been calculated as on March 31, 2024. The management
has made these projections by considering the impact of its future expansion plans, and foreseeable changes
in its future expansion plans, while making the financial projections and other suitable assumptions.
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As the management has provided the financials as on 315t March 2024, we have considered the same for
the valuation purpose.

Voluation Analysis

An important element of valuation using DCF is the selection of discount rate that reflects the expected rate
of return (adjusted for risks associated with the investment) to prospective investors in similar investment
opportunities. The Weighted Average Cost of Capital (“WACC”), which reflects the vpportunity cost to
providers of capital, weighted by their relative contribution to Lhe total capital of the company, is used as
the best indicator of the relevant discount rate. The WACC is defined as the weighted combination of the
Cost of Cquity Capital and the Cost of Debt Capital.

The calculation of WACC has been elucidated in the succeeding Para.

Determination of WACC

As discussed above, The WACC is defined as the weighted combination of the Cost of Equlty Capilal and the
Cost of Debt Capital.

WACC = Ke*E/ (D+E) + Kd*D/ (D+E)

Where,

D= Debt Funds

E= Equity Shareholders Funds

Accordingly, the key variables of the WACC are explained below:

Determination of Cost of Equity

The cost of equity has been determined by using the Capital Assel Pricing model (“CAPM”).

Cost of Equity =R+ (Rm—R)) ¥R+«

R¢ : Risk free rate of return

R : Return on diversified market portfolio

Rm - Re : Market risk premium

R 3 Systematic risk factor associated with the industry i.e. Beta.
a : Company Specific Risk Factor (Alpha)

Accordingly, in this case the cost of equity has been arrived at as under:

Cost of Equity = Fig+ (Rn=R) *B 1

Cost of equity for Skyways (Germany) = 19.35%

COST OF EQUITY (Ke)

[Computation of Cost of Equity ] Value Remarks

Risk free rate 2 40%|Germany 10-Year Bond Yield.

[Risk Premium [ 4.12%]As per Ashwant Damodaran for Germany . ]

Levered Beta 1.23 |Considered the Unlevered beta of 0.90 of Ashwant
Damodaran for Air Transportalion Industry in Europe and
| svered betn of 1.23 ie on the basis nf the astimated debt
equity ratio in the Financial Projections.

Cost of Equity before Company Specific Risk 16.35%

|Unsystematic Risk Premium ) 3.00% R

(Cost of Equity. . 19.35%

O
(,3- mal g 'nm\yd\\
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Determination of Risk-Free Rate and Market Risk Premium

R: has been taken at 2,40% being YTM on long-term risk-free central government securities based on yield
of Germany 10-Year Government Bond Yleld as on date of valuation.

The (Fquity risk premlum) of Ashwanl Damodaran for Germany has been considered as 4.12%.
Determination of Beta

Beta is a measure of volatility, or systematic risk of the return on a particular security to the return on a
market portfolio.

We have considered the unlevered Beta of 0.90 on the basis of Industry Beta for Air Transportation for
Emerging Market by Aswath Damodaran. We have calculated levered beta of 1.23 on the basis of the
estimated debt equity ratio in the financial projections. This Beta has been considered for the purposes of
valuation of Skyways (Germany).

Calculation of Levered Beta: £ 7 AR R value Remarks _ — .
Considerad the Unlevered beta of 0.90 of Ashwant

Average of un-levered Beta | 0.90 Damodaran for Air Transportation Industry in Europe.

E}ngiu ol Subject Company . V_ 0.52 =Debt/tquity o

Tax Rate . 30.00%

|Levered Beta of Subject Company ! 1.23

Determination of Alpha

Alpha has been considered after adding company specific unsystematic Risk ol 3.00%. [his unsystematic risk
has been evaluated based on various factars as listed below.

Calculation of Alpha ‘ Waeighted Risk it Remarks
Adjustment
Size & Lite ot Company - 1.00%
Tachnology Risk ' 1.00%| There 1s a fisk of Technological disruption in the
field of the Company.
(Other Risks ) 1.00% : -
P 3.00%

Determination of Average cost of debt funels

The cost of debt is the minimum rate of return that a lender expects on his investment after tax adjustment
as the Interest paid un debt is tax-deductible expenses. It is calculated as per formula as given below:

Kd = interest Rate (1- Tax Rate).

COST OF DEBT (Kd) = Value

s . 1% Remarks . . 2
Average Interestrate . [ b s 1.61% .
Tax Shieki = 30,00%|Margin tax rate considered .
Cost of debt (after tax) | o 1.12%
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INTEREST RATE

it is the minimum rate of return that a lencer expects on his investment and is generally equal to the coupon
rate of interest. In the Case of Skyways (Germany), pre-Lax cost of debt has been assumed Lo be 1.61%, Post
Tax cost of debt 1.12% is calculated by considering the tax rate 30%.

Accordingly, WACC has been compuled as follows:

|Calculation of Weighted Average Cost of Capital (WACC) =

Target debt equity ratio it i _ Value |

Debt 34.00%|

Equity 66.00%

Debt/Equity Ratio 0.52

Source of finance ] Cost (K) Weight(W) K'W
Debt 1.12% 34.00%| 0.38%
Equity ) 19.35% 66.00%| 12.77%
WACC 13.15%

The WACC as determined above is taker into account to determine the Present Value of free cash flows
arising to the company from the explicit forecast period.

Dctermination of Value in Perpetuity

The perpetuity value is the value of the business beyond the explicit forecast period and is the value of the
maintalnable annual cash flow divided by the Cost of Equity less growth factor. The perpeluity value is then
discounted to the present value.

We have considered 0.20% perpetuity growth considering the nature of business model of Skyways
(Germany) and its Business Model in Germany cconomy scenario.

Wwe have used Cash Flows for Firm for the purpose of Discounting, hence the Sum of value during the explicit
forecast period and perpetuity value gives the “Enterprise Value” (EV). The EV is also adjusted with the value
of non-operating assets/investments, cash and debt as on the valuation date to arrive at the Equity Value.

The perpetuity corporate tax rate has been considered to be 30%.

- Forin Container line Pvt Ltd as per the Discounted Free Cash Flow Method (DCF)

For the DCF valuation, We have relied on the Information submitted by the management of FORIN. Based
on the financial projections, as provided to us, We have arrived at the free cash flows of FORIN.

The free cash flow to be used for the purpose of the model has been arrived at based on the financial
projections (as provided by the management) from October 01, 2024 to March 31, 2032 and in perpetuity
thereafter. The value of FORIN has beer calculated as on September 30, 2024. The management has made
these projections by considering the impact of its future expansion plans, and foreseeable changes in its
future expansion plans, while making the financial projections and other sultable assumptions.
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Valuation Analysis

An important element of valuation using DCF is the selection of discount rate that reflects the expected rate
of return (adjusted for risks associated with the investment) to prospective investors in similar investment
opportunities. The Weighted Average Cost of Capital (“WACC”), which reflects the opportunity cost to
providers of capital, weighted by their relative contribulion to the total capital of the company, is used as
the best Indicator of Lhe relevant discount rate, The WACC is defined as the welghted combinalion of the
Cost of Equity Capital and the Cost of Dekt Capital. '

The calculation of WACC has been elucidated in the succeeding Para.

Determination of WACC

As discussed above, The WACC is defined as the weighted combination of the Cost of Equity Capital and the
Cost of Debt Capital.

WACC = Ke™E/ (D+E) + Kd*D/ (D+E)

Where,

D= Debt Funds

E= Equity Shareholders Funds

Accordingly, the key variables of the WACC are explained below:

Determination of Cost of Equity

The cosl of equity has been determined by using the Capital Assel Pricing model (“CAPM”).

Cost of Equity =Rst (Rm—=Ri) *B+a

Ry : Risk free rate of return

Rin : Return on diversified market portfolio

R - R¢ - Market risk premium

i : Systematic risk factor associated with the Industry i.e. Beta.
a : Company Specific Risk Factor (Alpha)

Accordingly, in this case the cost of equity has been arrived at as under:

"

F{/* (Rm—R,) *Ria
18.51%

Cost of Equity
Cost of equity for FORIN

Determination of Risk-Free Rate and Market Risk Premium

R has been taken at 6.87% being YIM on long-term risk-free central government securities based on yield
of India 10-Year Government Bond as on date of valuation.

Basis the above, Rm - Rf (Market risk premium) has been calculated at 7.13% by taking Sensex return since
1991 as Market Return.
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COST OF EQUITY (Ke)

BSE Sensox value Date Index Value Remarks

Value as on . 1-Jan-91 999 ]

Value as on 30-Sep-24 83,294 |Average of Month ending on

Valuation Date is taken

CAGR » ) B 33.77 14.00%

Computation of Cost of Equity - Value Remarks N e

Risk free rate 5. 87%|Long Term Gowernment Bond Rates as on

- ___{Valuation Date.

Return on market portfalio : ~ 14.00% ‘

Risk Premium L 7.13%|Return on Market Portfolio - Risk Free Rate

Levered Beta 1.21 |Considered the Unievered beta of 0.96 of
Ashwanl Damodaran for Air Transporiation
Industry and Levered bela of 1.21 18 on the
basis of the estimated debt equity ratio in the
Financial Projections.

Cost of Equity before Company Specific Risk N 15.51% )]

 Unsysteratic Risk Premium 3.00%

Cost of Equity ) 18.61%

Determination of Beta

Beta is a measure of volatility, or systematic risk of the return on a particular security to the return on a
market portfolio.

We have considered the unlevered Beta of 0.96 on the basis of Average Industry Beta for Air Transport for
India by Aswath Damodaran. We have calculated levered beta of 1.21 on the basis of the estimated debt
equity ratio in the financial projections. This Beta has been considered for the purposes of valuation of

FORIN.

Calculation of Levered Beta: ' Value Remarks ]
il Ashwath Damodaran for Air Transportation

Industry.

Average of un-levered Beta L. 0.96 ; ) .

D/E rutiv of Subject Company ' 0.35 [=Debt/Fyuity . N

Tax Rate R L o 25.1/%

L evered Beta of Subject Company 1.21

Determination of Alpha

Alpha has been considered afller adding cornpany specific unsystematic Risk of 3.00%. This unsystematic risk
has been evaluated based on various factors as listed below:

Calculation of Alpha . = = Waighted Risk " Remarks
\ Adjustment
Size & Life of Company 1.00%
Technology Risk ' © ' 1.00%]|There is a risk of Technological disruption In the
field of the Company.
Other Risks i B 1.00%|
i1 3.00%
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Determination of Average cost of debt funds

The cost of debt is the minimum rate ol return that a lender expects on his investment after lax adjustment
as the interest pald on debt is tax-deductible expenses. It is calculated as per formula as given below:

Kd = interest Raie (1- Tax Rate).

[COST OF DEBT (Kd) 1 Value

’ ) il Remarks

(Average interest rate 8.75%|As Confirmed by Management.
| Tax Shield . : 25.17% | Margin tax rate considercd.

Cost of debt (after tax) 6.55%

INTERFST RATE

it is the minimum rate of return that a lender expects on his investment and is generally equal to the coupon
rate of interest. In the Case of SASPL, pre-tax cost of debt has been assumed to be 8.75%. Post Tax cost of
debt 6.55% is calculated by considering the tax rate 25.17%.

Accardingly, WACC has been computed as follows:

[Caiculation of Weignted Average Cost of Capital (WACC) ]

Target debt equity ratio i Value

Debt 26.00%

Equity 74.00%

Debt/Equily Ratio N — 035

| Source of finance Y ; 4 Cost (K) Welght(W) | K'W
Debt £.55% 26.00%| 1.70%
Equity _ 18.51%| 74.00%| 13.70%
WACC | 15.40%

The WALC as determincd above is taken into sccount 1o determine the Prescnt Valuc of free cash flows

YV

arising to the company from the explicit “precast period.

ity

ystormindtion of Vol >

Jetermingauon i Vailde !'.-4_7”;"(_'7‘['.,

i
=

The perpetuity value is the value of the husiness beyond the explicit forecast perlod and is the value of the
maintainable annuai cash flow divided by the Cost of Equity iess growth factar. The perpetuity value is then

discounted to the present value.

We have considered 5% perpetuity grawth considering the nature of business model of FORIN and its
Business Model in Indian economy scenario.

We have used Cash Flows for Firm for the purpose of Discounting, hence the Sum of vaiue during the explicit
forecast period and perpetuily value gives the “Enterprise Value” (EV). The EV is also adjusted with the value
of non-operaling assets/investments, ¢zsh and debl as on the valuation date to arrive at the Equity Value.

Page 39 of 70




Rajeev Bhargav

) r N
Irittias or FiNnancial AsSSeTs 0l

www.rbnaca.com

The perpetuity corporate tax rate has bean considered to be 25.17% (effective tax rate considering the tax

rates of India).
- Surae Port Logistics Pvt Lid as per the Discounted Free Cash Flow Method (DCF)

For the DCF valuation, We have relied or the Information submitted by the management of SURGE PORT.
Based on the financlal projections, as provided to us, We have arrived al Lhe free cash flows of SURGE PORT.

The free cash flow to be used for the purpose of the model has been arrived at based on the financial
projections (as provided by the management) from October 01, 2024 to March 31, 2032 and in perpetuity
thereafter, The value of SURGE PORT has been calculated as on September 30, 2024, The management has
madc these projections by considering the impact of its future expansion plans, and foresecable changes in
its tuture expansion plans, while making the financial projections and other suitable assumptions.

nAnalysis

An important element of valuation using DCF is the selection of discount rate that reflects the expected rate
of return (adjusted for risks associated with the investment) to prospective investors in simiiar invesiment
opportunities. The Weighted Average Cost of Capital (“WACC”), which reflects the opportunity cost to
providers of capital, weighted by their relative contribution to the total capital of the company, is used as
the best indicator of the relevant discount rate. The WACC is defined as the weighted combination of the
Cost of Equity Capital and the Cost of Debt Capital.

The calculation of WACC has been elucidoted in the succeeding Para.
Determination of WACC

As discussed above, The WACC is detined as the weighted combination of the Cost of Equity Capital and the
Cost of Debt Capital.

WACC = Ke*E/ (D+E) + Kd*D/ (D+E)

Where,

D= Debt Funds

[= Cquity Shareholders Funds

Accordingly, the key variables of the WACC are explained below:

petermination o Losi -',",' ceqQuity

The cost of equity has been determined by using the Capital Asset Pricing model (“CAPM”).

Cost of Equity =Rf+ (Rm—Rp) "B +a

Rf : Risk free rate of return

Rm : Return on diversified market portfolio

Rm - Rs : Market risk premium

R y Systematic risk factor associated with the industry i.e. Beta
a ; Company Specific Risk Factor (Alpha)

Accordingly, in this case the cost of equity has been arrived at as under:

Cost of Equity = Re+ (Rn—Rp) *B+a p }\

Cost of equity for SURGE PORT = 17.62% ( 5-', —_—
| 4 | 1981/KVI06/2013 19361
| SR :
%, W/
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